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Business activity in December 


reached a new year-end high in 1956 despite 
a somewhat disappointing performance in re- 
tail trade. Eventhough the Christmas season 
got off to a slow start, over-all retail trade 
was up, butonly because the big gainin sales 
of the Subsistence and "Other" retail groups 
offset poor showings made by Furniture and 
Appliances, Automotive, Apparel, and Build- 
ing Materials dealers. A drop in wholesale 
sales reflected the sluggish retail activity. 
The early-season lethargy in retail trade, 
which was nation-wide, did not appear to 
threaten seriously the state's economy, since 
all basic production industries except copper 
mining were operating atlevels considerably 
above those of December 1955. 
50 Potash output, while slightly under the 


. preceding two months, reached a new high 
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ceeded any other month except the previous 
September. 


(continued on page 2) 


Special articles on last year’s trade, employment, 
® mining, agriculture, manufacturing. Charts and tables. 
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Although residential building activity was down eles 
compared with the preceding December, sales of con- 
struction contractors, including heavy and highway, hit an 
all-time high in the last month of 1956. Sales of common 
carriers and public utilities, although off from the high 
levels of the preceding three months, established a new 
December record, despite the lowest volume of electric 
power production since April 1956. 

All other measures of business activity recorded by the 
Bureau showed modest to substantial gains over the pre- 
vious December, attesting to the strong upward surge in the 
state's economic life. 
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This is how JANUARY looked 
in the early indexes: 


(1947-49 mo, 


Per Cent Change 
January 1957 From 


How did your district fare in JANUARY? 


District 1 2 3 
J 'y 1957 Compared with December 1956 
Bank Debits - 67 +432.4 - 7 
Loans and Discounts + 
Demand Deposits - 11.0 -20.6 - 7 
Time Deposits + 2 
Postal Receipts - 8.5 - 20.7 - 24 
J yy 1957 Compared with January 1956 

Bank Debits + 18.09 -18.9 0 
Loans and Discounts ~ £4 + 232.9 - 21 
Demand Deposits + 4.8 -42.0 - 0 
Time Deposits + 6.9 + 4.6 + 34 
Postal Receipts + 22.3 + 417.1 + 833 


++ ett 


Here’s the complete roundup of December indexes: 


December Per Cent Change 


December 
Index December 1956 From Index 
(1947-49 mo. Nov. Dec. (1947-49 mo. 
av. = 100) 1956 1955 av. = 100) 
Index of Business Activity ... 242.1 + 17.9 + 16.8 Wage Employment. . 153.6 0.9 
Sales of Retail Stores. ..... 221.6 + 27.8 + 16.4 Manufacturing ....... 200.6 0.5 
Automotive Dealers ...... 148.3 - 3.4 - 15.5 Transportation & Utilities. . 131.9 2.0 
Subsistence Stores. ...... 204.8 + 8.3 + 19.8 155.5 4.1 
Furniture & Appliances .... 186.1 + 18.9 - 29.2 Finance. ..... 231.7 0.0 
Building Materials Dealers . . 149.5 + Bee - 11.6 Services & Miscellaneous 110.9 0.8 
Other Retail Stores ...... 335.3 + 73.3 + 60.0 Government 187.9 1.8 
Amusement Sales ...... bie 119.8 - 26.0 + 8.9 Contract Construction . 126.6 0.6 
Gervice Gales . 292.2 + 20.4 + 24.6 Building Permits - Total 123.2 48.2 
Contractors' Sales ....... 406.3 + 11.2 + 23.8 Residential. ...... 149.6. 25.2 
Wholesale Sales. ........ 125.3 - 12.0 - 2.9 Nonresidential. .... 46.7 86.9 
Public Utility Sales ....... 239.3 + 51.2 + 62.5 Petroleum Production. ... 202.9 5.5 
Manufacturers' Sales ...... 284.9 + 20.1 + 6.5 Electric Power Production . 219.1 0.5 
Life Insurance Sales ...... 104.7 + 64.4 + 31.4 Metallics Production - Total 91.9 4.9 
Bank Debits ..... 65 227.4 + 0.8 + 2.5 Mine Production - Copper. . 94.6 - 7.8 
Bank Loans & Discounts o2en 226.0 + 21.2 +. 6.5 Mine Production - Lead. . 98.3 - 14.1 
Demand Deposits ........ 168.6 + 4.0 + 6.7 Mine Production - Zinc. . 86.1 + 1.6 
Time Deposits. ..... ase 256.7 + §.8 + 8.6 Mine Production - Potash. 259.8 - 1.3 
Business Failure Liabilities ee 185.2 - 30.0 - 36.5 All Farm Prices 82.1 0.0 
Postal Receipts .....2.0e8 362.1 + 59.5 * Bz Livestock Prices. .... 79.2 0.0 
Crop Prices .......- 96.8 0.0 
Sources: 
Retail Sales data: N. M. Bureau of Revenue 
Potash Production: N. M. Bureau of Revenue Electric Power Production: Federal Power Commission 
Petroleum Production: N. M. Oil Conservation Commission Metallics Production: U. S. Bureau of Mines 
Life Insurance Sales (New Ordinary): Life Insurance Agency Farm Prices: U. S. Agricultural Marketing Service 
Management Association Bank data (all series), Postal Receipts, Building Permits: 
Wage Employment (all categories): N. M. Employment Bureau of Business Research 


Security Commission Business Failure Liabilities: Dun & ineedetowet, Inc, 
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REVIEW 1956 


Business activity in New Mexico broke ail 
records again in 1956. The Index of business 
activity averaged 215.3 per cent of the 1947-49 
level, 8.8 per cent above the record established 
in 1955. 

There's nothing particularly unusual about this 
fact. New record levels of business activity were 
enjoyed throughout the nation in 1956, apparently 
the natural consequence of a growing population 
so long as it can be productively employed. More 
people produce more goods; they also buy and 
consume more goods. 

What is remarkable about the new record in 
New Mexico is that it continues a growth which 
has been at a rate approximately three times the 
rate of the entire nation during the entire postwar 
period. The contrast is shown in the chart at the 
bottom of this page. 

New Mexico's economic growth is the subject 
of this issue of NEW MEXICO BUSINESS. The 
articles which follow summarize developments in 
1956, industry by industry. This introduction 
summarizes the growth of the entire postwar 
period, showing that it has been substantially 
based and has brought significant changes in the 
state's economy. 


Growth Begets Change 


The facts of rapid growth have been quite 
apparent to those who have followed the various 
measures of economic activity. The following 
comparisons of rate of growth since 1947 are 


typical. 


Percentage Change in 
New Mexico United States 
Population 46 16 
Employment 48 12 
Personal Income 133 71 
Manufacturers' Sales 219 74 
Retail Sales 104 60 
Bank Debits 144 99 


_ The mere fact of growth is less important, 
however, than the character of the developments 
which have supported it. New Mexico has his- 
torically grown more rapidly than the nation; this 
growth is characteristic of the frontier. But past 
growth has involved little modification of the 
traditionally extractive-agricultural-subsistence 
economy. Through the years the majority of the 
labor force has been engaged in agricultural and 
extractive pursuits. Concentration on these par- 
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1. INDEXES OF BUSINESS ACTIVITY IN NEW MEXICO 
1947-1956 
(Monthly Average 1947-49 = 100) 


Jan Feb Mar Apr May June 
1947 63.9 82.5 88.4 87.6 85.1 
1948 91.8 98.2 99.4 100.5 97.3 
1949 99.1 114.8 107.0 222.1 113.9 111.2 
1950 98.7 113.0 110.0 115.1 127.7 
1951 116.8 118.5 127.7 129.8 148.4 131.3 
1952 135.2 150.0 . 164.2 170.6 158.7 156.7 
1953 154.3 178.3 170.3 207.6 184.9 178.2 
1954 173.5 178.3 183.7 277...2 181.1 177.3 
1955 183.0 185.6 193.2 210.7 201.5 201.7 
1956 206.6 189.5 202.7 196.2 209.6 226.6 


Source: Bureau of Business Research 


ticular activities in a state not naturally endowed 
for agriculture and located at great distance from 
markets has generally resulted in low per capita 
incomes. Because prewar growth brought little 
modification of the economic structure, it did 
little to improve the income situation. 

The distinctive feature of postwar growth in 
New Mexico is the fact that it has brought about 
significant changes in the structure of the entire 
economy which changes have in turn brought 
about improvedincomes andhold promise of even 
more improvement, These changes can be best 
discussed with the aid of two tables: one showing 
the changing distribution of employment (Table 2) 
and the other showing the resulting changes in 
the sources of income (Table 3). 

Table 2 shows that the number of employed 
persons in New Mexico has increased nearly 48 
per cent since 1947 (approximately the same as 
the increase in population), It also shows that 
this average rate of growth has been approxi- 
mated by only two major industries--trade and 
transportations and utilities. The others have 
either grown much more rapidly or much less. 
Consequently, the distribution of employment and 
the way in which New Mexicans make their living 
has changed. 

In their shifting importance as employers of 
New Mexicans, four industries stand out as par- 
ticularly significant: agriculture, manufacturing, 
finance, and government. Agriculture declined 
sharply both absolutely and relatively, The other 
three have gained significantly in relative im- 
portance, Thus the state's dependence upon 
agriculture (and upon mining, too) has declined, 
while other activities characteristic of a more 
mature economy contribute a greater share of 
total employment. 

Manufacturing has shown the greatest em- 
ployment gains of any major industry, which fact 
should offer much encouragement to the economic 
developers and confound those pessimists who 
steadfastly hold that manufacturing will never 


89.2 
95.9 


115.0 


July Aug Sept Oct Nov Dec Year 
88.1 91,7 94.9 90.6 102.6 102.2 88.9 
103.8 114.4 98.1 103.4 111.4 113.9 102.3 
105.1 110.5 103.9 106.9 111.1 111.4 108.8 
130.9 133.3 120.2 118.0 123.9 153.9 120.8 
142.7 138.9 144.6 117.5 145.6 184.2 137.2 
177.2 183.4 188.5 180.2 189.9 200.5 171.3 
177.0 192.5 177.3 179.6 179.5 181.5 180.1 
185.6 176.5 178.2 188.1 184.4 190.5 181.2 
205.3 193.1 194.5 203.8 194.6 207.3 197.9 
218.0 212.8 248.5 221.0 205.3 242.1 215.3 


grow much in New Mexico. Despite the fact that 
such growth has been smallin absolute magnitude 
and has not been spectacular, the incontroverti- 
ble fact is that manufacturing is fast becoming 
relatively much more important in New Mexico's 
economic complex. 

The pessimist will point out, furthermore, that 
government employment has grown about as fast 
as that in manufacturing and that much of the 
manufacturing growth is government subsidized, 
implying that such growth is impermanent and 
otherwise undesirable. It is true that govern- 
ment employment in New Mexico has grown much 
more rapidly than in most other areas of the 
nation, but most of this increase is in federal 
government employment. Two-thirds of our 
government employment at present is federal, 
and of this approximately one-half is military 
personnel, At the same time, well over one-half 
of the federal civilian employment is in Defense 
Department and AEC establishments. (The role 
of the federal government in New Mexico is dis- 
cussedin some detail in the January issue of this 
bulletin. ) 


2. NEW MEXICO'S CHANGING ECONOMY 
As Reflected in Employment'1) 


1947 1956 


Number Per Cent Number Per Cent Per Cent 
(add 000's) of Total (add 000's) of Total Change 


All Industries 202.8 100.0 299.9 100.0 + 47.9 
Agriculture 50.6 25.0 34.6 11.5 - 31.6 
Mining 14,2 7.0 18.5 6.2 + 30.3 
Construction 12,0 5.9 21.4 TA + 78.3 
Manufacturing 10.3 5.1 23.3 7.8 +126.2 
Transportation 

& Utilities 15.3 7.5 23.2 a | + 51.6 
Trade 35.7 17.6 51.1 17.1 + 43.1 
Finance 3.5 aT 7.9 2.6 +125.7 
Services 27.1 13.4 46.2 15.4 + 70.5 
Government'2) 34.1 16.8 73.7 24.6 +116.1 


(1) Includes proprietors and self-employed as well as wage and salary 
workers, 
(2) Including armed services 
Source: Bureau of Business Research based on reports and information from 
N.M. Employment Security Commission and U.S. Bureau of Census 


The character of federal employment--more 
than three-quarters in the Defense and AEC 
establishments--has an important bearing on the 
recent growth of manufacturing in New Mexico, 
because about one-third of the employment in 
manufacturing caters directly to activities of the 
AEC and Defense Department in the state. Much 
of the other manufacturing employment has been 
stimulated by the presence of these defense ori- 
ented manufactures and by the increased popula- 
tion which the Defense activities have brought 
into the state. 

To view this development as undesirable is, 
we think, a serious mistake. Because of the 
government activities certain high value types of 
manufacturing have secured a foothold in the 
state which in all likelihood they otherwise would 
not have done, Their establishment here has in 
turn brought other manufacturers and services 
which also probably would not have established 
here. Moreover, all these new manufacturers 
and services are establishing themselves in the 
industrial markets of the nation and give good 
promise of growth and permanence independent 
of Defense activities. These developments in 
manufacturing are discussed in greater detail in 
another section of this bulletin. 


Another indication of the maturing of the state's 
economy is the substantial growth registered by 
the finance group. One of the most frequent com- 
plaints heard in the past with reference to the 
difficulties encountered in New Mexico's economic 
development has concerned its dependence upon 
outside financial services. While this dependence 
has by no means been eliminated (and no area is 
completely independent financially), the postwar 
gains give promise of alleviating this difficulty. 

The shifts in distribution of employment and 
the changing structure of the economy are re- 


3. NEW MEXICO'S CHANGING ECONOMY 
Shown by Wages & Proprietors' Income 


1947 1956 
Amount Per Cent Amount Per Cent Per Cent 
(in millions) of Total (in millions) of Total 

All Industries $469.7 100.0 $1,095.8 100.0 +133.3 
Agriculture 100.1 21.3 77.9 71 - 22.2 
Mining 28.6 6.1 90.4 8.3 +216.1 
Construction 51.3 10.9 98.5 9.0 + 92.0 
Manufacturing 31.5 6.7 101.2 9.2 +221.3 
Transportation 

& Utilities 40.2 8.6 86.6 7.9 +115.4 
Trade 89.3 19.0 211.9 19.3 +137.3 
Finance 7.8 1.7 27.4 - 2.5 +251.3 
Services 49.7 10.6 116.9 10.7 +135.2 
Government 71.2 15.1 285.0 26.0 +300. 3 


Sources: 1947 data from U.S. Department of Commerce 
1956 data estimated by Bureau of Business Research based on N.M. 
Employment Security Commission, U. S. Bureau of Census and 
other agencies 


flected in the changing sources and size of the 
incomes of New Mexicans. The pattern of these 
changes, shown in Table 3, follows that of the 
changes in employment, shown in Table 2, A 
considerable portion of the increase in income 
reflects, of course, the influence of inflation. 
Part of the increase in the total is due to the fact 
that more people are working. But a significant 
portion of the gain has been a real improvement 
as is shown by the fact that per capita income in 
the state has increased from 75 per cent of the 
national average in 1947 to an estimated 80 per 
cent in 1956. This genuine improvement can be 
attributed to the changing economic structure 
which utilizes our labor force, our resources, 
and our capital more effectively. 

Industry by industry, New Mexico business has 
chalked up new gains in 1956. These develop- 
ments, which are discussed in the following pages 
of this bulletin, are extensions of the postwar 
growth which has brought significant changes in 
New Mexico's economy. 

R.L.E. 


A NOTE ON TABLES 


Our readers are warned that they may find 
among the many tables in this issue figures in 
one table that won't agree with those in another. 
This fact is confusing! Which are correct? 

All are correct within the limits of reporting 
accuracy, but they measure different things or 
different aspects of the same thing. Take the 
employment figures, for example. One figure 
measures total employment, including that of the 
armed services; one measures total civilian em- 
ployment, including proprietors and persons 
self-employed, wage workers, and unpaid family 
workers; one measures all wage workers; one 
measures exclusively the non-farm wage workers, 
defined as ''employment in nonagricultural estab- 
lishments, " 

Because of the difficulties inherent in the data 
and the likelihood of confusion, we'd like to make 
a few suggestions which will facilitate use of 
tables in any issue. 

1. In order to determine exactly what the 
figures are or what they measure, the time to 
which they relate, the area with which they are 
concerned, and how they are arranged or classi- 
fied, examine carefully the title of the table, the 
captions (titles of individual columns), and the 
stubs (words or titles in the extreme left-hand 
columns which describe figures on individual 
lines). Pay particular attention to whether the 
figures express numbers, quantities, values, or 
index numbers; whether they represent single 
units or thousands or millions. 


(continued on page 31) 
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Employment and Income 


More people in New Mexico had more spending 
money in 1956, and more people were employed 
to produce a greater number of goods and render 
a greater number of services than in any previ- 
ous year. Wages, including those paid to farm 
workers, surged upward (as shown by Table 4) 
in a unanimous trend among major industries, 
contributing significantly to the all-time high in 
personal income of $1.2 billion. New Mexicans 
had an estimated additional $105 million more to 
spend or save than in 1955. With about $7 out of 
every $10 going to wage and salary earners, 
most of the $105 million were spent on consumer 
goods, thereby giving tremendous stimulus to 
New Mexico's economy. 


Despite a slight drop in farm employment, the 
industrial picture throughout the state was bright. 
Always before, some segment has lagged behind 
or suffered employment and/or wage setbacks. 
But not in 1956, 


Last year New Mexico's per capita income 
rose to approximately $1,507 from $1, 441--the 
figure arrived at whenthe 1955 per capita income 
reported in last year's annualreview was revised 
downward because of an unexpected, drastic drop 
in net farm income. An estimated 34, 800 new- 
comers were fully absorbed into the New Mexico 
economy during 1956, yet the rise in per capita 
income for the period was about 4,6 per cent, 


4, EMPLOYMENT AND WAGES IN NEW MEXICO 


1955 & 1956 
EMPLOYMENT WAGES 
1955(1) 1956 Per Cent  1955(1) 1956 Per Cent 
(monthly average) Change (millions of dollars) Change 
TOTAL 230, 400 241, 200 + 4&7 $814.6 $886.2 + @ 
AGRICULTURE 18, 500 17, 200 - 7.0 23.6 24.0 +. AGF 
MINING 14, 800 16, 500 * 23.6 72.0 84,1 + 16.8 
Metal 3,900 4,600 + 13.9 17.4 22.7 + 30.5 
Oil & Gas 8, 600 9,600 + 11.6 41.2 48.2 + 27.8 
Nonmetallic 2,300 2,300 0.0 13.4 13.2 - 1.5 
CONSTRUCTION 14, 700 15, 300 * 4&1 65.4 69.9 + 6.9 Y ] 
Buildings 5,400 5, 800 + 7.4 24,2 26.3 + 8.7 
Heavy Construction 4, 300 4,400 + 2.3 19.0 21.0 + 10.5 
Special Trades 5, 000 5,100 + 2.0 22.2 22.6 * oe 
MANUFACTURING 18, 100 20, 100 + 228 82.3 95.9 + 16.5 
Food 2,100 2,300 + 9.5 7.1 7.8 + 6.9 
Lumber 2,500 2, 800 + 12.0 7.8 8.7 + 2.5 
Printing & Publishing 1, 200 1,300 + 8.3 4.9 5.1 ¥ Os 
Chemicals 2,200 2,300 + 4.5 10.9 12.0 + 10,1 
Petroleum 600 700 + 16.7 2.7 3.5 + 29.6 
Stone, Clay & Glass 500 500 0.0 1.6 1.8 + 12.5 
Metal, primary 400 500 + 25.0 2.0 2.6 + 30.0 
Metal, fabricated 200 300 + 50.0 0.9 1.2 + 33.3 
Machinery, electrical 200 400 +100.0 0.7 2.0 +185.7 
Transportation Equipment 800 1,100 + 37.5 5.4 8.4 + 55.6 
Other Manufacturing 7,409 7,900 + 6.8 38.3 42.8 * 11,9 
TRANSPORTATION & UTILITIES 18, 500 19, 700 + 6.5 76.6 84.3 + 10,1 
Railroads 6, 800 6, 800 0.0 31.0 31.0 0.0 
Trucking 2,700 3,100 + 14.8 10.3 12.1 + 17.5 
Utilities 7,200 8,100 + 12.5 29.2 35.1 + 20.2 
Other Utilities & Transportation 1, 800 1,700 5.6 6.1 6.1 0.0 
TRADE 41,300 43, 100 + 4.4 137.6 144,2 + 4.8 
Wholesale 7,100 7,500 + 4&8 28.5 30.7 +. %.7 
Retail 34, 200 35, 600 + 4.4 109.1 113.5 + 4.0 
FINANCE, INSURANCE & REAL ESTATE 6,300 6, 600 + 4.8 22,1 23.4 + 5.9 
SERVICE 26,400 29,000 + 9.8 70.7 75.4 + 6.6 
Hotels & Motels 3,000 3,200 + GF 5.7 6.1 + 7.8 
Personal 3,600 3,700 + 3.8 7.7 8.0 + 2.2 
Business 2,900 3,000 + 3.4 11.4 12.2 + 78 
Medica 1,500 1, 700 + 13.3 4.1 4.6 + 12.2 
Other(2) 15, 400 17,400 + 13.0 41.8 44.5 + 6.5 
GOVERNMENT 71, 800 , 73,700 + 2.6 264.3 285.0 + 7.8 
Federai(3) 46,700 47,100 + 0.9 178.2 187.8 + 63% 
State & Local 25, 100 26, 600 + 6:0 86.1 97.2 + 12.9 
(1) Revised 
(2) Includes 4, 500 h hold workers in 1955 and 6, 000 in 1956 
(3) Includes civil service, military personnel and University of California employees at Los Alamos 
Source: Bureau of Business Research based on reports of N.M. Employment Security Commission, U.S. Bureau of the Census, U.S. Department of 
Commerce and various other agencies 
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The personal-income rise of about 9 per cent 
(Table 5) was due to five factors. The most 
important were new highs in employment and in 
average weekly earnings. Others were a 14 per 
cent gain in income of individual proprietors 
(Table 6); a5 per cent upturn in property in- 
come; and a7 per cent increase in government 
aid and welfare, veterans' benefits, pensions, 
and other transfer payments, 

Manufacturing and mining were racing almost 
neck-and-neck for leadership in employment and 
income growth. Wages to manufacturing em- 
ployees (including 2, 000 additional workers) rose 
by $13.6 million, a 16.5 percent rise over 1955; 
wages to mining workers (including 1,700 new 
ones) increased by $12.1 million or 16.8 per 
cent over 1955. 

In government, payments to civil and military 
personnel added an estimated $20.7 million to 
the 1955 figure. State and local agencies, in- 
cluding public schools, are growing more rapidly 
than federal agencies, having paid out $11 million 
of last year's increase, Compared with those of 
1955, state and local payrolls jumped 13 per cent 
as a result of higher wages paid and more em- 
ployees hired, the state increasing its payroll 
15 per cent, the cities 14 per cent, the schools 
9 per cent, 


5. ESTIMATED INDIVIDUAL INCOME 
New Mexico 1955 & 1956 
(in millions) 


Per Cent 


1955 1956 _Change | 
Total Personal Income $1,158.5 $1, 264.1 +9 
Wages & Salaries 814.6 886.2 +9 
Proprietors' Income'!) 184.3 209.6 +14 
Property Income 117.6 123.9 +5 
Transfer Payments(2) 60.0 64.0 +7 
Less Deductions for Social Insurance 18.0 19.6 +9 


(1) Business earnings of unincorporated enterprises, including farmers' 
income 


(2) Includes government aid and welfare, veterans' benefits, pensions, re- 
tirement, and all payments for which current services are not required 


MINING WAGES LEAD THE FIELD 

Miners' average weekly earnings last year 
topped those of major industries in New Mexico, 
Partly because of higher wage rates (mining 
employment was up 11.5 per cent, but wages 
rose 16.8 per cent), average weekly wages in the 
mining industry went up from $92 in 1955 to $98 
in 1956, as shown in Table 4, 

New Mexico mines and oil firms employed 
16,500 persons, paying them $84.1 million. Oil, 
gas, copper, and uranium companies were adding 
employees as fast as machinery and plants could 
be expanded or built and put into operation. Al- 
though the mining industry is concentrated in only 
five counties (oil and gas in San Juan and Lea, 
potash in Eddy, copper in Grant, uranium in 


6. PROPRIETOR INCOME BY INDUSTRY(!) 


New Mexico, 1955 & 1956 
(in millions) 
Per Cent 
1955 1956 Change 
TOTAL $184.3 $209.6 +14 
Agriculture 48, 9(2 53.9 +10 
Mining 6.3 +11 
Construction 24.7 28.6 +16 
Manufacturing 4.5 5.3 +18 
Transportation 
& Utilities 2.0 2.3 +15 
Trade 61.2 67.7 +11 
Finance, Insurance 
& Real Estate 3.3 4.0 +21 
Service ~ 34.0 41.5 +22 


(1) Business earnings of unincorporated enter- 
prises 
(2) Revised 


Valencia), its impact is felt throughout the state. 
Uranium, the smallest of New Mexico's four 
important extractive operations, is growing more 
rapidly than all others and is already in boom 
stage. In the first quarter of 1954, Valencia's 
uranium miners received $205, 000 in earnings. 
Only two years later, first-quarter payrolls were 
six times as large, for a total of $1.2 million. 

Oiland gas employees' wages account for about 
58 percent of the mining industry's total payroll. 
Several counties produce some oil and gas; but 
Lea county is still the most important petroleum 
area, despite constant expansion in the San Juan 
Basin. In 1956 Lea oil-field workers received 
approximately $33.5 million, while those in San 
Juan received about $7.8 million in wages. 

Little change occurred in 1956 wages and em- 
ployment in Eddy county potash mines, 


MANUFACTURING SHOWS MARKED GROWTH 

In manufacturing, a record 20,100 workers 
(an 11 per cent annual increase) earned $95.9 
million (16.5 per cent annual increase) in 1956, 
with workers in electronics plants chalking up a 
whopping 186 per cent wage upswing. Every 
industry group showed improvement, the small- 
est gain being a healthy 4.1 per cent in printing 
and publishing wages. Even the lumber business, 
which not many years ago suffered a serious 
decline, has apparently made complete recovery 
and now employs more people than any other 
manufacturing group except the ordnance and 
accessories category. 

This change in the status of lumbering is not 
the only marked development in today's manu- 
facturing picture in New Mexico. While such 
areas as those of food, printing and publishing, 
and potash processing go right on showing growth 


in employment, metal fabrication plants are now 
hiring workers at even faster rates. During this 
one-year period, 500 persons were added to 
payrolls of electronics and aircraft parts manu- 
facturers, new and fast-growing industries in the 
state. Even more important than this increase in 
number of metal workers are their rising wage 
levels. On an average, one worker engaged in 
the fabrication of aircraft parts earns twice as 


much as one engaged in the manufacture of lumber 
or food products. Also, lumber workers earned 
$8.7 million in 1956, while less than half as many 
employees in transportation equipment earned 
$8.4 million, The contrast is explained by higher 
rates of pay for metal workers in year-round 
employment compared with lower wages and 
seasonal employment (true even in some food 
manufacturing plants) for the other workers. 


7. EMPLOYEES IN NONAGRICULTURAL ESTABLISHMENTS 
New erry 1955 & 1956 
ECO) 


Monthly 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec Average 
TOTAL 1955 171.8 172.5 175.8 178.6 180.8 185.0 183.4 183.7 187.0 186.0 186.2 188.8 181.6 
1956 183.4 183.8 187.6 190.4 192.9 196.7 197.7 197.2 199.2 201.5 201.8 203.4 194.6 
Manufacturing 1955 16.8 17.0 17.5 17.9 18.0 18.5 18.6 18.6 19.1 18.8 18.5 18.3 18.1 
1956 18.1 18.4 18.7 19.4 19.9 20.7 21.1 21.1 21.0 21.0 21.0 21.0 20.1 
Lumber & Wood Products 1955 1.8 1.8 2.1 2.4 2.6 3.0 3.1 3.2 3.1 3.0 2.7 2.4 2.6 
1956 2.3 2.2 2.2 2.3 2.4 2.6 2.6 2.7 2.6 2.6 3.3 2.3 2.4 
Food Products 1955 1.9 2.0 2.0 2.0 2.0 2.2 2.2 2.2 2.3 2.2 2.1 2.2 2.1 
1956 2.1 2.1 2.1 2.2 2.3 2.4 2.4 2.4 2.4 2.4 2.4 2.4 2.3 
Chemicals 1955 2.2 2.2 2.2 2.3 2.2 2.1 2.1 2.0 2.1 2.3 2.4 2.4 2.2 
1956 2.4 2.4 2.5 2.3 2.3 2.2 2.3 2.3 2.3 2.3 2.3 2.3 2.3 
Other Manufacturing 1955 10.9 11.0 11,2 11.2 1.2 11.2 11.2 11.2 11.6 11.3 11.3 11.3 11.2 
1956 11.8 11. 11.9 12.6 9 13.5 13.8 13. 13.7 13.7 14, 14, 13.1 
Mining 1955 13. 13. 14, 14.6 15.0 15.2 14.0 14,3 15.7 15. 15.9 15.7 14, 
1956 15.6 15.5 15.8 16.4 16.7 Ti! 17.4 17.2 17.1 16.7 16.5 16.2 16.5 
Metal 1955 3.5 3.6 3.8 4.1 4.1 4.2 2.7 2.8 4.3 4.4 4.5 4.5 3.9 
1956 4.5 4.5 4.6 4.6 4.8 4.8 4.9 4.8 4.8 4.5 4.6 4.6 4.6 
Petroleum 1955 7.9 8.0 8.4 8.3 8.6 8.7 8.8 9. 8.9 8.6 9.0 8.8 8.6 
1956 8.7 8.6 9 9.5 9.7 10.1 10.2 10.2 10.1 9. 9.5 9.3 9.6 
Nonmetallic 1955 2.2 2.2 2.3 2.2 2.3 2.3 2.5 2.5 2.5 2.5 2.4 2.4 2.3 
1956 2.4 2.4 2.3 2.3 2.2 2.2 2.3 2.2 2.2 2.4 2.4 2.3 2.3 
Transportation & Utilities 1955 4.9 17.6 17.8 17.9 18.2 18.6 19.0 19.0 19.0 18.8 19.0 19,0 18.5 
1956 18.8 18.9 19.1 19.3 19.6 20.1 20.3 20.2 20.2 20.2 20.2 19.8 19.7 
Railroads 1955 6.4 6.4 6.5 6.7 6.8 7.1 7.0 7.0 7.0 6.9 | %3 6.8 
1956 6.9 6.8 6.8 6.8 6.9 7.0 7.0 6.8 6.8 6.7 6.7 6.7 6.8 
Transportation 1955 4.3 4.2 4.3 4.3 4.4 4.3 4.5 4.5 4.7 4.8 4.7 4.7 4.5 
(except railroads) 1956 4.6 4.6 4.7 4.7 4.8 4.8 4.8 4.9 5.0 5.0 5.1 5.0 4.8 
Utilities 1955 7.0 7.0 7.0 6.9 7.0 7.2 7.5 7.5 7.3 1 Pe 7.2 71.2 7.2 
1956 7.3 7.5 7.6 7.8 7.9 8.3 8.5 8.5 8.4 8.5 8.4 8.1 8. 
Trade 1955 38.8 38.6 39.1 40.1 40.5 41.6 42.3 42, 42.7 42.2 42.7 44.3 41,3 
1956 40.9 40.7 41.9 41.7 42.4 43.0 43.4 43.8 44.0 44.1 44.4 46.2 43.1 
Wholesale 1955 6.8 6.8 6.9 6.9 7.0 1.2 1.2 7.3 7.3 7.4 7.5 7.3 7.1 
1956 7.3 71.3 7.5 7.5 7.5 7.6 7.6 v.97 i 7.5 7.3 7.2 7.5 
Retail 1955 32,0 31.8 32.2 33.2 33.5 34,4 35.1 35.4 35.4 34.8 35.2 37.0 34,2 
1956 33.6 33.4 34.4 34.2 34.9 35.4 35.8 36.1 36.3 36.6 37.1 39.0 35.6 
Finance, Insurance & Real 1955 5.8 5.9 6.0 6.2 6.3 6.5 6.5 6.5 6.4 6.4 6.3 6.4 6.3 
Estate 1956 6.3 6.3 6.4 6.6 6.7 6.7 6.7 6.7 6.7 6.7 6.8 6.8 6.6 
Service & Miscellaneous 1955 21,1 21,1 21.4 21.5 21.7 22.5 22.5 22.6 22.4 22.2 22.2 21.9 21.9 
1956 21.8 21.6 22.3 22.6 22.5 23.3 23.4 23.4 23.6 23.9 24.0 23.8 23. 
Hotels 1955 2.7 2.7 2.7 3.0 3.1 3.4 3.5 3.5 3.2 2.9 2.8 2.8 3.0 
1956 2.8 2.8 2.9 3.0 3.1 3.3 3.3 3.3 3.1 3.1 3.0 3.0 3.1 
Personal Services 1955 3.5 3.5 3.5 3.5 3.6 3.5 3.6 3.6 3.6 3.6 3.6 3.7 3.6 
1956 3.6 3.6 3.6 3.6 3.7 3.9 4.0 3.9 4.0 3.9 4.0 4.0 3.8 
Other 1955 14.9 14.9 15.2 15.0 15.0 15.6 15.4 15.5 15.6 15.7 15.8 15.4 15.3 
1956 15.4 15,2 15.8 16. 15.7 16.1 16.1 16, 16, 16, 17, 16.8 16,1 
Construction 1955 12.9 13.2 13.9 14,5 15.1 15.9 15.8 15. 15.6 15.0 14,4 14.8 14,7 
1956 13.8 13.7 14.4 15,1 15.3 15.9 16.0 15.5 15.3 16,1 16,1 16,0 15.3 
Government 1955 45.1 45.3 45.6 45.9 46.0 46.2 44.7 44.3 46.1 47.1 47,2 48.4 46.0 
1956 48.1 48.7 49.0 49.3 49.8 49.9 49.4 49.3 51.3 52.8 52.8 53.6 50.3 


Note: All figures obtained from estimates made by N. M. Employment Security Commission in cooperation with U. S, Bureau of Labor Statistics. All figures 


are rounded to the nearest hundred, implying 


not g 
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than plus or minus fifty persons, 
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TRANSPORTATION & UTILITIES IMPROVE 

Transportation and utility wage payments, in- 
creasing by 10 per cent, last year reached $84, 3 
million, Although utility operations enjoyed the 
bulk of the rise, trucking firms came through 
with a 17.5 per cent increase and continued to 
add more employees than the railroads, Ex- 
pansion among utilities was probably caused by 
continuing industrialization, urbanization, and 
population growth. 


CONSTRUCTION, FINANCE, SERVICES GO UP 

Employment and wages in construction, finance, 
and services increased significantly, but at a 
slower rate in comparison with the feverish ac- 
tivity in mining and manufacturing. The number 
of employees increased in almost every category 
of the service field (see Table 4). 


TRADE ALSO SHOWS GAINS 

As Table 4 also shows, more workers are 
hired by retail and wholesale establishments than 
by any other group in private industry. But their 
average weekly earnings ($56) are lower than the 
average for all non-agricultural workers ($72). 


THE AGRICULTURAL PICTURE IS MIXED 

Because of incomplete information, estimates 
of agricultural employment and wages are diffi- 
cult to make, Nevertheless, farming is obviously 
becoming less important to New Mexico economy. 
Total wages paid in 1955 to hired agricultural 
workers plus total profits to farmers amounted 
to an estimated $72.5 million. Simultaneously, 
the mining industry alone paid $72 million in 
wages, to say nothing of what went into profits to 
corporations and individual proprietors, Al- 
though the agricultural situation improved some- 
what last year--an improvement which was due 
exclusively to increased cotton production and 
sales, the position of agriculture in relation to 
the rest of New. Mexico's economy continues to 
deteriorate. 


LOCAL GOVERNMENT PAYROLLS AHEAD 

Government--federal, state, and local--is the 
largest major employer in New Mexico. Direct 
government wage and salary payments in 1956 
came to $285 million, about one-third of all New 
Mexico wages and salaries. This amount does 
not include indirect government payments made 
to individuals by private contractors such as the 
Sandia and Zia Corporations, Lockheed, Boeing, 
and ACF Industries, etc. 

The federal government paid its employees and 
military personnel an estimated $187.8 million 
in 1956. Although it is the largest payroll in the 
state, its increase over that of the previous year 
was less significant than the increase in state 
and local government payrolls. In fact, the labor 


force and payrolls of state and local governments 
of New Mexico were growing more rapidly than 
those of the nation as a whole, In 1956 govern- 
ments of counties, cities, school districts, and 
state added a big $11 million to their payrolls. 
This interesting and encouraging upward trend 
in employment and wages characteristic of so 
large a portion of the state's economy is the 
result of many factors, Subsequent articles will 
consider those factors as they operate in indi- 
vidual industries. 
V.T.X. 


Agriculture 


The over-all agricultural situation in New 
Mexico improved somewhat in 1956, at least to 
the extent that some factors responsible for the 
recent prolonged decline changed for the good. 
Actually, last year's improvement was limited to 
a minority of the state's farmers and ranchers, 
Production of corn, alfalfa seed, cottonseed, 
cotton lint, and potatoes increased, and prices 
were higher for most crops including corn, hay, 
cottonseed, cotton lint, beans, potatoes, and 
peanuts, Average prices for hogs and cattle went 
down, whereas those for sheep and lambs rose 
slightly. 

Cash receipts from the 1956 farm marketings 
(see Table 8) were $17 million higher than in 
1955, primarily because of increases in cotton 
sales, Apparently, cotton farmers with irrigation 
facilities were able to produce more cotton on 
smaller acreage than during the previous year, 

Weather conditions nullified the favorable crop 
price situation of dry land farmers, The U. S. 
Weather Bureau reports 1956 as one of the driest 
years in our history. 

Average monthly employment in agriculture 
dropped, although more seasonal workers were 
hired during the peak month of October. 


CASH RECEIPTS CLIMB 

Money income from the sale of farm products 
was up 10 per cent. Ordinarily, such an increase 
if spread over the entire agricultural economy 
would be significant and would indicate general 
improvement, In most cases the additional $17 
million in cash receipts would be fairly widely 
distributed and statistically would meanthat each 
farm in New Mexico had made about $746 more, 
But in 1956 the increase in receipts actually was 
limited mostly to irrigated cotton farms in Dona 
Ana, Chaves, Eddy, Lea, Roosevelt, and Luna 
counties and to a few large cattle and sheep 
ranches. The 1956 cotton crop value increased 
$13 million and was 64 per cent of New Mexico's 
total crop value, Value of all crops, however, 


increased only $11 million because a portion of 
the gain in cotton was cancelled out by declines 
in such crops as wheat, sorghum, grain, barley, 
and apples. 

Cotton, cottonseed, hay, and sorghum grains 
provided the bulk of the state's crop income, No 
other single crop had a production value of as 
much as $4 million, (See Table 9.) Yet, despite 
the relatively small production of most crops, dirt 
farmers received only $12 million less from 
their crops than was received from sales of 
livestock products. 

That the return from crops should so nearly 
equal the return from livestock is quite unusual. 
In past years livestock has normally provided 70 
to 80 per cent of total cash farm income, The 
marked shift this past year was caused by the 
long-term upward trend in cotton production, the 
favorable price for cotton, and the continuing 
downtrend in livestock prices. 

The extraordinarily high cotton yield per acre 
was last year's main agricultural accomplish- 
ment. Cotton farmers intensified production so 
that they averaged 811 pounds of cotton per acre, 
only a few pounds short of an average of 2 bales 
per acre for the entire 181,000 acres harvested 
in New Mexico. It seems that government acre- 
age restrictions, sometimes used to reduce pro- 
duction, actually had the opposite effect so that 
farmers came through with a record yield per 
acre and a resulting near-record crop. When 
final production figures are in, New Mexico will 
probably rank second only to Arizona in per acre 
cotton production throughout the nation. 


Average prices for crops, sheep, and lamb 
remained steady or improved; but hogs, cattle, 
and veal calves continued to fall last year. (See 
Table 10.) Hog prices fell an average of $1.50 
per hundredweight and were lower than in 1955 
during every month except the last three. Prices 
for most crops were up, and the value of hay and 
sorghum forage increased because of an im- 
proved price situation despite lessened pro- 
duction. Fortunately, the price and production 
of cotton and cottonseed were higher, thereby 
helping to keep total New Mexico crop receipts 
from falling below those of the previous year. 
The average price for cottonseed went up from 
$49.70 to $66. 60. 


9. CROP PRODUCTION IN NEW MEXICO 
1955, 1956 & 1945-54 Average 


Production Price Value 
(add _000's) (dollars) (add 000's) 

Cotton Lint (500 lb bales) 1945-1954 237 

1955 266 $ .331* $43,926 

1956 306 .352* 53, 867 
Cottonseed (tons) 1945-1954 96 

1955 107 49.70 5, 318 

1956 125 66.60 8, 325 
All Hay (tons) 1945-1954 442 

1955 548 26.10 14, 303 

1956 526 27,50 14, 465 
Grain Sorghums (bu) 1945-1954 3,609 ‘ 

1955 5, 550 5, 162 

1956 3,488 1.15 4,011 
Sorghum Forage (tons) 1945-1954 174 

1955 96 15,00 1, 440 

1956 67 23.00 1, 541 
Winter Wheat (bu) 1945-1954 2,625 

1955 1, 500 2.02 3,030 
Corn (bu) 1945-1954 1, 272 

1955 1, 092 1,638 

1956 1,160 1,70 1,972 
Apples (bu) 1945-1954 586 

1955 620 3.00 1, 860 

1956 540 2.70 1,458 
Truck Crops 1945-1954 

1955 2,072 

1956 2,059 
Broomcorn (tons) 1945-1954 4.4 

1955 7.4 190,00 1, 406 

1956 4.6 460,00 2,116 
Dry Beans (100 lb bags) = 1945-1954 264 

1955 167 6.00 1, 002 

1956 154 6.50 1,001 
Barley (bu) 1945-1954 567 

1955 800 1,06 848 

1956 560 1.05 588 
Peanuts (lbs) 1945-1954 7,699 

1955 6,180 121 748 

1956 6, 000 . 133 798 
Oats (bu) 1945-1954 654 

1955 351 83 291 

1956 308 89 274 
Alfalfa Seed (lbs) 1945-1954 1, 626 

1955 1,760 21.50 378 

1956 2,555 23,50 600 
Spring Wheat (bu) 1945-1954 271 

1955 270 1,97 532 

1956 195 1,85 361 
Peaches (bu) 1945-1954 176 

1955 150 3.25 488 

1956 97 3.25 315 
Potatoes (cwt) 1945-1954 87 

1955 89 1.93 172 

1956 225 2.67 601 
Rye (bu) 1945-1954 45 

1955 17 1,09 84 

1956 66 1,13 75 
Total(1) 1955 84, 698 

: 1956 96, 160 


*Price per pound 
(1) Includes only crops shown above 
Source: U. S. Agricultural Marketing Service, Las Cruces, New Mexico 


DRY WEATHER HURTS 
Dry weather held down production, so that the 
advances in the price of some farm commodities 


8. CASH RECEIPTS FROM FARM MARKETINGS 
New Mexico, 1955 & 1956 
(in thousands of dollars) 


Jan Feb Mar Apr May June 

Total 1955 11,735 10,213 8,025 10,886 11,100 7,634 
1956 16,103 10,196 6,684 11,252 10,570 7,541 

Crops 1955 7, 009 5,883 2,768 2,153 2,599 2,206 
1956 515 5,951 1,820 2, 806 2,262 2,333 
Livestock 1955 4,726 4,330 5,257 8,733 8,501 5,428 
1956 4,498 4,245 4,864 8, 446 8,308 5,208 


Source: Agricultural Marketing Service, U. S. Department of Agriculture 
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Year Monthly 
July Aug Sept Oct Nov Dec =Total Average 
5,687 5,491 9,349 34,554 32,163 18,526 165,363 13, 780 
6,535 5,419 10,798 44,484 36,079 16,725 182,296 15, 191 
2,746 1,511 3,401 8,427 17,295 13,488 69, 486 5, 791 
3,425 1,495 4,941 15,863 20,846 11,922 85, 179 7,098 
2,941 3,980 5,948 26,127 14, 868 5, 039 95, 877 7,990 
3,110 3,924 5,857 28,621 15,233 4, 803 97,117 8, 093 


did not help the income of the small acreage dry 
land farmer, The U.S. Weather Bureau reported 
less than five inches of precipitation in southern 
border counties, throughout the Rio Grande and 
central Pecos valleys, and in the San Juan Basin. 
Parts of Valencia county hadless than two inches, 
and parts of Sandoval experienced the driest year 
on record, Deming, also, had the driest year in 
70 years of recorded weather history. The 1956 
drought was actually a continuation of that of the 
last 17 years, during which New Mexico has re- 
ceived insufficient amounts of moisture for dry 
land farming and ranching. As a result, the 
number of New Mexico farms continued to de- 
crease, and the government was asked to aid 
farmers and ranchers. 

UNCLE SAM INCREASES AID 

New Mexico farmers and ranchers received 
more than twice as much federal aid in 1956 as 
in 1955. Last year the federal government gave 
out $5.7 million through various aid programs, 
equalling 3 per cent ofthe totalfarm cash receipts 
inthe state, That aid consisted of payments made 
through the conservation plan, the sugar act, the 
wool incentive plan, and the soil bank plan. Hay 
and price supports are not included in the above 
figures. 

EMPLOYMENT DROPS 

Except during the usual October cotton harvest, 
farmers cut down the number of hired workers. 
As reported by the New Mexico Employment 
Security Commission, the total of seasonal hired 
workers declined from a monthly average of 
10,200 in 1955 to 9,200. The peak month was 
October, when 20,800 Mexican "braceros" were 
imported to the cotton growing areas, 

Wage rates for hired workers continued to be 
the lowest in the Mountain states. The average 
rate for picking 100 pounds of cotton was lowest 
in the nation in 1955, and indications are that it 
did not change in 1956. Other wage information 
indicates that. rates for general farm laborers 
ran from 50 to 70 cents per hour. 


Mining @ Aa 


Another record year was attained in 1956 by 
New Mexico's mining industry. Total value of all 
output (except for uranium and low-grade manga- 
nese ore shipped to federal stockpiles) came to 
an estimated $480, 823,000, for a healthy 10 per 
cent gain over 1955. 

More than half of the increase resulted from 
record production of crude oil, natural gas, and 
natural gas liquids. Sizeable gains were also 
achieved by copper, zinc, potash, high-grade 
manganese ore, lead, sand and gravel, stone, 
and helium. 

Notable mining events in New Mexico last year 
were the evaluation of Ambrosia Lake uranium 
properties and the beginning of several major 
mine and mill projects, the rise and fall of 
copper prices, decisions to build one or more 
cement plants, and the outstanding comeback of 
lead-zinc and manganese operations. The oil and 
gas industry made so many 1956 headlines that 
they must be discussed in a separate section, 

Average monthly employment in the mining 
industry increased about 11.5 per cent last year 
compared with 1955. Wages rose even more: an 
estimated total of about $84.1 million was paid to 
mining employees, a 16.8 percent increase over 
the previous year. 


PETROLEUM INDUSTRY KEEPS EXPANDING 

Production from New Mexico's oil and gas 
wells last year reached a total value of $319.8 
million, or about 66.5 per cent of the value of 
the state's entire mineral output. 

Oil production exceeded 87 million barrels, an 
increase of 7.4 per cent over the 1955 output. 
Natural gas rose to 625,645 million cubic feet, a 
neat gain of 17.3 per cent, And natural gasoline, 
propane, butane and other natural gas liquids 
totalled about 14 million barrels, a 6.2 gain over 
1955. 


10. PRICES RECEIVED BY FARMERS FOR SELECTED LIVESTOCK 
New Mexico, 1955 & 1956 


Jan Feb Mar Apr May 
Hogs (per cwt) 1955 $17.50 $17.50 $15.30 $17.00 $17.00 
1956 11,00 12,30 12.30 14,00 15,00 
Cattle (per cwt) 1955 15, 10 16.70 16.30 16.90 15.60 
1956 13,70 14.60 14,40 15.40 14,70 
Veal Calves (per cwt) 1955 17,00 18.50 18.50 18.00 18.00 
1956 17.60 17.40 17.70 17,90 18, 
Sheep (per cwt) 1955 5.50 6.10 6.50 6.00 5 
1956 5.70 6,00 6.40 6.50 5 
Lambs (per cwt) 1955 17,00 17.50 17.50 17,00 17. 
1956 16.40 17,00 17.80 16.00 18. 


Source: U. S, Agricultural Marketing Service, Las Cruces, New Mexico 


Monthly 

June July Aug = Sept’ Oct. Nov. Average 
$19.00 $17.90 $16.10 $16.20 $14.40 $12.00 $10.70 $15. 88 
16.00 15.50 16,00 15.00 15.00 14,00 16.00 14, 34 
14,30 14.70 14,70 14.70 15.40 13,00 12.10 14,96 
13.10 13.50 13. 80 14, 20 14,60 13.10 12.90 14,00 
18,50 18.50 18.20 17.90 18.30 17. 80 17.20 18.03 
17. 80 17.00 17.30 17.00 18.00 16, 80 16.70 17,43 
5.20 5.00 4.80 4.60 4.40 4.70 4.70 5.21 
4.90 4.80 4.80 4.80 4.70 4.70 4.70 5.25 
18.50 17.20 16,00 16.20 16.50 17.00 16.00 16.99 
16.50 16.40 17,00 17.30 17.00 17.30 17.30 17,04 


11. VALUE OF MINERAL PRODUCTION 


New Mexico, 1955 & 1956 
1955 1956 Per ‘Cent 
(add 000's) (add 000's) Change 
Petroleum $227, 310 $241,470 + 6.2 
Potash 69,058 71, 100 + 3.0 
Copper 49, 547 61, 006 + 23.1 
Natural Gas 48,119 52, 500 +. BS 
Natural Gas Liquids 22,192 25, 856 + 16.5 
Zinc 3,758 9, 504 +152.9 
Sand & Gravel 6,005 6, 600 + 9.9 
Manganese 273 2,150 +687.5 
Stone 1,549 2,000 + 29,1 
Lead 982 1, 888 + 92.3 
Helium 946 1, 339 + 41.5 
Perlite 1,091 1,000 - 8.3 
Coal 1, 236 983 - 20.5 
Pumice 780 817 + 4.7 
Salt 597 598 + 0.2 
Silver 227 359 + 58.1 
Gold 67 121 + 80.6 
Clays 109 110 + 0.9 
Mica 67 74 + 10.4 
Tungsten 3 3 - 0.0 
Beryllium 56 2 - 96.4 
Others* 1,759 1,343 - 23.6 
Total 480, 823 + 10.3 


435, 731 


*Excluding uranium and 
Source: 


ore shipped to government stockpile 


U.S. Bureau of Mines 


New Mexico ranked eighth in the nation in 
crude oil production and fifth in natural gas yield. 
Our gain in production of natural gas was the 
largest percentage increase reported by the top 
eight states. 

The southeast corner of New Mexico retained 
its leadership in drilling and output.. But a 
number of significant developments in the San 
Juan Basin in the northwestern corner dominated 
headlines, The 1, 487-mile gas pipeline carrying 
San Juan gas to the Pacific Northwest was com- 
pleted in 1956, and its demands encouraged a 
high level of developmental activities. 

At the same time, El Paso Natural Gas Co. 
increased the capacity of its gas lines by com- 
pleting 338 miles of 34-inch line from the San 
Juan and Permian Basins to Topock, Ariz. It 


additional gathering and main lines in 1957. On 
the corporate level, El Paso acquired the Pacific 
Northwest Pipeline Co. Expansion of the lines 
meant more wells, additions to absorption plants, 
and new pumping stations. El Paso also con- 
tinued its program to become a fully-integrated 
oil company and opened two service stations in 
Farmington bearing the "El Paso" name. 

The biggest news of the year, however, was 
the further discovery of oil in the San Juan Basin 
(see New Mexico Business, April 1956). As 
successive discoveries better defined the Bisti 
and Hunav fields and as outstanding reports con- 
tinued to come from the nearby Aneth area of 
southeastern Utah, three oil pipeline projects 
were announced and El Paso Natural Gas Co, 
decided to build a crude oil refinery near Gallup. 

Early in 1957, the group led by Standard Oil of 
California and Shell Oilbegan definite plans for a 
crude oil pipeline from the San Juan Basin to Los 
Angeles. This project may discourage the other 
two proposed lines for a time, but it is expected 
that one or more lines will be built as crude 
output ‘reaches the expected level. Meanwhile, 
El Paso upped the capacity ofits refinery even 
before beginning construction. Located at Ciniza, 
N.M., afew miles east of Gallup, this refinery 
willhave aninitial capacity of 6,500 barrels a day 
capable of expansion to 13,000 barrels per day, 

The Oil and Gas Journal commented recently 
that current oil developments inthe Four Corners 
area are only the beginning of activity now in 
prospect, "Bisti is a mere dent in San Juan 
Basin's oil potential, ''this trade authority states. 

In 1956 a total of 1,904 new wells were com- 
pleted, a 15 per cent gain over the 1,663 new 
wells drilled the previous year and a 69 per cent 
gain over the 1, 126 completed in 1954. Included 
in the 1956 total are 861 oil wells, 674 gas wells, 
and 369 dry holes. Out of these totals, 774 of the 
oil wells and 44 of the gas wells were completed 
in southeast New Mexico. As Table 14 shows, 
Lea, Eddy, and Chaves counties account for most 


also announced intentions to lay 888 miles of of the oil production of the state. Roosevelt 
12. PRODUCTION, SALES AND EMPLOYMENT IN PETROLEUM MINING 
New Mexico, 1955 & 1956 

Year 

Jan Feb Mar Apr May June July Sept Oct Nov Dec Total 
Crude Oil Production!) 1955 6,815 6,127 6, 818 6, 683 6, 824 6, 602 6, 818 6,965 6,325 7, 086 6, 933 7, 284 81, 280 
(000's bbls) 1956 7, 450 6, 867 7, 504 7, 063 7,124 7,005 7, 256 7,328 7,190 7,485 7, 292 697 87, 261 
Sales of Crude Oil'2) 1955 $18,674 16,789 18,682 18,310 18,696 18,090 18,681 19,083 17,332 19,414 18,997 19,958 222,706 
(add 000's) 1956 $20,412 18,815 20,562 19,352 19,521 19,193 19,881 20,079 19,700 20,508 19,981 21,090 239,094 
Volume of Natural Gas 1955 47,316 42,487 44,873 43,803 42,872 41,021 41,653 45,014 43,413 44,363 "46, 718 49,834 533,367 
Production (000's MCF)(3) 1956 51,006 51,989 52,057 48,198 50,064 47,019 50,851 51,333 48,906 54,501 58,580 61,141 625,645 
Dugtegent in Petroleum 1955 7,900 8, 000 8, 400 8, 300 8, 600 8, 700 8, 800 9,000 8, 900 8, 600 9, 000 8, 800 8, 600 

Mining 1956 8, 700 8, 600 8,900 9,500 9,700 10,100 10,200 10,200 10,100 9, 800 9, 500 9, 300 9, 600* 


*Average monthly employment 
(1) N. M. Oil Conservation Commission 


(2) Bureau of Business Research based on reports of U.S. Bureau of Mines and N.M. Oil Conservation Commission 


(3) N. M. Oil Conservation Commission 
(4) N. M, Employment Security Commission 
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county returned to the oil column last year with 
one producer and several likely prospects. 

Inthe northwest corner of the state 86 oilwells 
and 630 gassers were completed. Compared with 
previous years, both these totals are outstanding. 
Discovery of the Bisti field set off a flurry of 
wildcat drilling, and a large share of these ex- 
ploratory wells struck pay. Wildcat drillers 
tried deeper formations in Lea county, too, with 
notable results. For the state as a whole, 1956 
saw the drilling of 278 wildcats. One out of four 
was successful--about the highest success ratio 
in the nation. 

These encouraging developments added more to 
reserves than the year's record production took 
away. (See Table 14.) 

New Mexico showed the best gain in natural 
gas reserves and placed third among the states 
in gains in natural gas liquids. 

13. CRUDE OIL AND NATURAL GAS 
PRODUCTION 
New Mexico Counties, 1955 & 1956 


Crude Oil Natural Gas 
(000's bbls) (000's MCF) 
County 1955 1956 1955 1956 
Lea 73, 883.6 76, 965.4 354, 989.7 420, 765.9 
Eddy 3,659.1 4,483.6 8,477.7 8, 082.4 
Chaves 3,114.4 4,720.5 1, 828.2 1,529.1 
Rio Arriba 337.1 307.8 13, 284.1 18, 156.5 
San Juan 149.8 624.3 154, 785.5 177, 098.6 
McKinley 122.0 132.5 1,0 0.0 
Sandoval 13.7 16.0 1,0 5.3 
Roosevelt 0.0 10.6 0.0 7.4 
State Total 81, 279.7 87, 260.7 533, 367.2 625, 645.2 


Source: N. M,. Oil Conservation Commission 


TOP PLACE IN URANIUM? 

Although statistics on uranium production have 
not been released by the Atomic Energy Com- 
mission, several recent reports indicate that New 
Mexico is now achieving top position among the 
states in this rapidly expanding field. 

An AEC release last December revealed that 


New Mexico had 68.3 per cent of the nation's 
estimated uranium reserves. This state also 


topped other states in uranium milling capacity. 
(See Table 15.) During the first half of 1956, 28 
New Mexico producers were active. Although 
considerably under the totals for Utah, Colorado, 
Arizona or Wyoming, more than half of these 
producers were also active in each of the two 
half-year periods of 1955 compared with a third 
ofthe producers in the other states, The uranium 
industry in New Mexico has a higher apparent 
stability than is sofar characteristic of the Colo- 
rado Plateau in general. 

The Anaconda mill at Bluewater reached a 
rated capacity of 3,000 tons a day as soon as its 
enlarged carbonate plant and acid leach plant 
went into full operation in January 1956. The 
rest of New Mexico's milling capacity is at Kerr- 
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14, PROVED RESERVES OF OIL, GAS, 
AND GAS LIQUIDS 
New Mexico, 1956 


Crude Oil Natural Gas Nat. Gas Liquids 
(000's of bbls) (millions of cu ft) _ (000's of bbis) 
Reserves as of 1/1/56 819, 658 18, 584,912 342, 207 
Extensions 81,745 5, 222, 559 84,574 
New discoveries 21,150 340, 232 2,489 
Net change u/g storage -- -33, 116 -- 
1956 production 87,116 641, 880 15,171 
Reserves as of 1/1/57 835, 437 23,472, 707 414, 099 
NET CHANGE +15, 779 +4, 887,795 +71, 892 


McGee's 500-ton plant at Shiprock. At the end 
of the year, the AEC announced a contract to buy 
ores from a 750-ton processing mill to be built 
and operated by Homestake-New Mexico Part- 
ners, an organization headed by the Homestake 
Mining Co. with limited participation by Rio de 
Oro Uranium Mines, Inc., White, Weld & Co., 
San Jacinto Petroleum Corp., and Clyde Osborn, 

Rio de Oro was the first company to begin 
mining operations in the Ambrosia Lake area-- 
its shaft is 360 feet deep--and several of the 
other partners have acquired land and started 
sinking shafts on neighboring sections. 

Shaft-sinking operations have also been initi- 
ated by Kermac Nuclear Fuels, Inc., Phillips 
Petroleum Co,, and the Holly Minerals Corp. It 
is reported that several of these firms are now 
seeking contracts for processing mills. 

One industry spokesman predicted that at least 
4,000 jobs will be created by Ambrosia Lake 
mines and mills in the next 18 months. 

In a neighboring area, the nation's largest 
uranium mine--Anaconda's Jack Pile--increased 
output in 1956, and the St. Anthony Uranium Co., 
a local subsidiary of Climax Molybdenum Corp., 
announced plans to sink a 235-foot shaft on its 
property north of the Jack Pile. A number of 
small strip-mining operations and the Haystack 
Mountain Development Co, continued mining in 
the Grants-Bluewater area during 1956. . 


15. URANIUM MILLS AND ESTIMATED 
RESERVES BY STATES 
November 1, 1956 


Operating Rated Estimated Grade 
State Mills Capacity, TPD Reserves, Tons %U30g 
Arizona 1 250 2, 600, 000 0.30 
Colorado 5 2,260 4, 100, 000 0.33 
NEW MEXICO 2 3,500 41, 000, 000 0.24 
South Dakota 1 300 included in "others" 
Utah 3 2,650 7,500, 000 0.34 
Washington 0 0 1, 500, 000 0.18 
Wyoming t) 0 2, 300, 000 0. 22 
Others 0 0 1, 000, 000 0, 24 
Total United States 12 8,960 60, 000, 000 0.25 


Source: Atomic Energy Commission 
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PRODUCTION AND EMPLOYMENT IN METALS MINING 


New Mexico, 1955 & 1956 


Year Monthly 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec Total Average 
Production(1) 
Gold (fine ounces) 1955 18 49 139 414 223 194 110 124 180 160 159 147 1,917 160 
1956 92 214 207 154 201 444 361 700 267 250 270 300 3,460 288 
Silver (fine ounces) 1955 7,300 8,241 14,400 25,156 28,080 24,735 16,073 20,922 23,378 25,878 28,152 28,757 251,072 20,923 
1956 26,615 27,248 31,649 30,453 33,030 29,319 31,386 53,477 30,032 34,625 36,166 33,000 397,000 33,083 
Copper (short tons) 1955 6,178 5, 643 5, 396 5, 947 6, 843 6, 492 187 3,432 6, 354 6, 362 6, 843 6, 740 66,417 5, 535 
1956 6,497 6,515 7,349 6,016 6,670 5,779 6,318 6,352 5,572 5,311 5,421 5,000 72, 800 6, 067 
Lead (short tons) 1955 50 61 176 248 302 416 302 283 274 383 395 406 3, 296 275 
1956 386 336 425 446 463 398 458 803 525 576 574 510 5,900 492 
Zinc (short tons) 1955 0 0 534 1,109 1,106 1,449 1,204 1,215 1,874 2,024 2,270 2,492 15, 277 1, 273 
1956 2,394 2,474 2,956 2,787 3,005 2,922 3,110 3,375 3,172 3,548 2, 707 2, 750 35, 200 2,933 
Employment in Metals 1955 3,500 3,600 3,800 4,100 4,100 4,200 2,700 2,800 4,300 4,400 4,500 4,500 -- 3,900 
Mining(2) 1956 4,500 4,500 4,600 4,600 4,800 4,800 4,900 4,800 4,800 4,500 4,600 4,600 -- 4, 600 
(1) U. S, Bureau of Mines 
(2) N. M,. Employment Security Commission 
COPPER OUTPUT AND VALUE UP at Questa. Its 1956 output equalled 1954 and 


New Mexico's copper miners--encouraged by 
record prices and bolstered by a year of labor 
peace--produced 72, 800 tons of copper last year 
to rank fifth among the states. This was 10 per 
cent more than 1955, 20 per cent better than 
1954, and about equal to 1953's praduction. 

Arizona's output of 502, 400- tons led the 1956 
list. Then came Utah with 248, 300 tons, Montana 
with 96, 898, and then Nevada with 82,500. Idaho 
trailed New Mexico with 6,729 tons. These six 
Western states account for a big 90 per cent of 
America's total copper output. 

Most of New Mexico's copper again came from 
the Chino open-pit mine of the Kennecott Copper 
Co. in Grant county. The Miser's Chest mine, 
operated by Banner Mining Co., was the state's 
second largest producer. Record prices paid for 
copper encouraged the opening of a number of 
small mines in other parts of the state, many of 
them conducting upgrading operations near mine- 
sites and then shipping their concentrated ores 
to the custom smelter at-El Paso. 

Although the 1956’tonnage was not so great as 
production totals of the war years, record copper 
prices boosted total value of output to an all-time 
high of $61 million, a 23 per cent gain over 1955. 
The year began with high demand and rising 
prices. Refined copper sold for 43 cents a pound 
in January and 46 cents a pound--highest level in 
90 years--in February. This price held through 
June. Meanwhile, custom smelters raised prices 
to 55 cents a pound in March, but cut back to 
45 cents in Apriland 40 cents in May, when world 
supplies began to exceed demand. Producers cut 
the price to 40 cents a pound during the summer, 
and smelters offered copper at 39 cents. At 
year's end, producer and smelter prices were at 
35 cents a pound, and still falling. 

Molybdenum concentrate was recovered as a 
by-product at the Chino mill and was also mined 
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1955 totals. 

Most of New Mexico's gold production comes 
from the sludge left from electrolytic refining of 
blister copper at Kennecott's Hurley smelter. 
Output fluctuates widely through the years as the 
demand for blister copper varies. 


LEAD AND ZINC STAGE COMEBACK 

New Mexico's lead-zinc mines, fairly generally 
idled by low prices in 1953, 1954 and part of 
1955, achieved high production last year. They 
showed a 79 per cent gain in lead tonnage in 
1956, compared with the previous year, and a 92 
per cent gain in value of output. They have also 
reported a 130 per cent gain in zinc production 
and a 153 per cent rise in value. Government 
stockpiling helped keep prices firm throughout 
the year. 

Silver, recovered as a by-product in these 
mines, gained in yield and value also. 


POTASH CONTINUES GAIN 

The New Mexico potash industry, which sets a 
new production record each year, reported a 
total output of 1,906,000 tons of K2O equivalent 
in 1956, a 4 per cent gain over 1955. 

All five producing companies in the Carlsbad 
area continued technological improvements, The 
pioneer in the area--U. S. Potash Co. --changed 
its name, merging with Pacific Coast Borax Co, 
to become the U. S. Borax & Chemical Corp. It 
completed a $3: million expansion program at the 
mine and refinery to increase output facilities by 
20 per cent, 

The year saw the near-completion ofthe area's 
sixth potash mine and refinery, National Potash 
Co., which began shipments in February 1957. 
This big $19 million project will have an annual 
capacity of 400,000 tons of high-grade muriate 
of potash. Situated 30 miles east of Carlsbad, 
this plant is producing the first potash to come 


from Lea county deposits. Meanwhile, a seventh 
potash project made progress on the drawing- 
boards, and shaft-sinking began in January 1957. 


HIGHWAY PROGRAM AIDS MINING 

Sand and gravel are often taken for granted, 
but last year they ranked seventh in value among 
all New Mexico's minerals. An estimated five 
million tons were mined for a total value of $6.6 
million, representing a $600, 000 gain over 1955, 
caused by increased demands of the highway- 
building program. 

Stone, another product used largely for road 
construction, showed an even greater gain. Value 
of output rose from $1,549,111 in 1955 to $2 
million in 1956. 

The highway program also provides a local 
market for New Mexico's asphalt, a by-product 
of petroleum refining. 

The year's decline in home construction re- 
sulted in a falling off in perlite production anda 
levelling-off in pumice and brick-clay output. 


OTHER MINERALS VARY 

Stockpiling of low-grade manganese inthe state 
was halted, but the industry adjusted itself last 
year to meet the high-grade requirements of the 
federal "carload lot'' purchase program. Ship- 
ments of high-grade manganese rose from zero 
in 1954 to 1,917 tons in 1955 to 23,400 in 1956. 
Value climbed from $110,735 in 1955 to about 
$1, 982, 000 in 1956. 

The federal helium plant at Shiprock increased 
output to 75,257 thousand cubic feet, a 40 per 
cent gain over 1955. Its value of $1, 338,936 
places it among the important minerals in the 
state, 

Mica production did not change materially in 
1956, compared with the previous year, but new 
mills and changes in government buying policies 
promise an improvement in 1957. 


A.N. 
17. ACTIVITY IN POTASH MINING 
New Mexico, 1955 & 1956 
PRODUCTION (tons) EMPLOYMENT 
1955 1956 1955 1956 
January 915, 880 1, 030, 889 2, 200 2, 400 
February 857, 810 987,405 2, 200 2, 400 
March 956, 841 997,415 2,300 2,300 
April 871, 647 955, 962 2, 200 2, 300 
May 936, 885 973, 586 2, 300 2, 200 
June 876, 306 943,475 2,300 2, 200 
July 862,615 939, 021 2, 500 2, 200 
August 939, 691 994, 877 2,500 2, 200 
September 930, 440 1, 008, 130 2, 500 2,300 
October 950, 464 1, 072, 804 2,500 2, 300 
November 940, 640 1, 053, 739 2,400 2, 300 
December 962, 885 1, 040, 212 2, 400 2, 300 
Year Total 11, 002, 104 11, 997, 515 
Monthly Average 916, 842 999, 793 2,300 2, 300 


Source: Bureau of Business Research based on reports of N. M. Bureau of 
Revenue and N. M. Employment Security Commission 


| Manufacturing u 


Significant changes occurred in New Mexico 
manufacturing in 1956. Total employment was up 
7.2 per cent, and wages paid to employees were 
16.6 per cent higher than during 1955. Value 
added was 21.6 per cent over that of 1954, 


18. ACTIVITY IN MANUFACTURING 
New Mexico, 1955 & 1956 


SALES (add 000's) EMPLOYMENT” 
1955 1956 1955 1956 

January $ 19, 327.5 $ 24,130.0 16, 800 18, 100 
February 22,593.5 21, 205.4 17, 000 18, 400 
March 22, 777.1 21,998.7 17, 500 18, 700 
April 25, 321.1 18, 630.8 17,900 19, 400 
May 21, 236.5 21,110.3 18, 000 19,900 
June 24, 050.6 20, 410.2 18, 500 20, 700 
July 20, 572.6 16, 475.2 18, 600 21,100 
August 21, 330.4 17, 998.2 18, 600 21,100 
September 17, 379.8 25, 478.0 19, 100 21,000 
October 23, 337.7 19, 823.1 18, 800 21,000 
November 22, 125.7 17, 788.3 18, 500 21,000 
December 20, 228.6 21, 360.7 18, 300 21,000 
Year Total 260, 281.1 246, 408.9 
Monthly Average 21,690.1 20, 534.1 18, 100 20, 100 


*Employment figures are rounded to the nearest hundred, implying accuracy 
not greater than plus or minus fifty persons. 
Source: N,M. Bureau of Revenue and N, M. Employment Security Commission 


Sales of manufacturers, as reported by the 
Bureau of Revenue, however, dropped 5.3 per 
cent in 1956, a decrease inconsistent with em- 
ployment and wage increases. A partial ex- 
planation of this inconsistency may be that there 
were increased sales, but these were made to 
tax-free organizations, in which case the trans- 
actions would notbe reported, and our total figure 
would then be understated. 

While the above figures show changes from 
1955, Table 19 sets forth the increase since 
1950. During this six-year period, manufactur- 
ing employment has grown approximately 64.4 
percent, and wages paid to these employees rose 
156 per cent. The value-added figure was 50,2 


19, MANUFACTURING IN NEW MEXICO 


1950-1956 
1950 1952 1954 1956 
EMPLOYMENT(1) 12, 212 15, 658 16, 392 20, 100 
WAGES PAID $ 37,479.6  $ 62,384.6 $ 72,482.8  $ 96,000. 0* 
(add 000's) 
VALUE ADDED!2) $102, 897 $128,211 $127, 052 $154, 600* 


(add 000's) 


*Estimated by Bureau of Business Research 
(1) Monthly average 
(2) The value of shipments less the cost of materials, supplies, fuel, electric 
energy, and contract work 
Sources: N. M. Employment Security Commission and U. S. Bureau of the 
Census 


per cent above that of 1950. In discussing dollar 
changes, we must consider inflationary forces of 
recent years. Price hikes may imply anincrease 
in production when no real increase actually took 
place. 

Changes in total manufacturing activity are 
important, but particular areas in which these 
changes take place are also important. Table 20 
clearly indicates sizes of the various segments 
of the manufacturing industry. It is interesting 
to pay some attention to the rates of growth in 
individual areas. One should remember that an 
increase in employment in an industry using few 
employees may show up as a large percentage 
gain, while the same increase in an industry with 
many employees means only avery small per- 
centage change. 

In the last two years employment in the pro- 
duction of electrical machinery increased 2,000 


per cent, an impressive gain making electrical 


machinery the state's fastest growing manu- 
facturing segment. Not only has employment 
risen; the number of firms engaged in this work 
has almost doubled itself since 1954. In addition, 
several new firms have announced plans to enter 
the field early this year. It is highly probable 
that the manufacturing of electrical machinery 
will continue to grow at a rapid rate, making 
big contributions to New Mexico's economy. 


OTHER MANUFACTURERS ALSO UP 

Placing second andthird in rate of growth were 
the groups manufacturing machinery and trans- 
portation equipment. These two fields employed 
approximately 115 percent more workers in 1956 
than in 1954. The growth of the state's oil, 
natural gas, and mining industries has demanded 
more trucks and trailers, But it is interesting to 
note that the largest increase came from nation- 
ally known aircraft manufacturers in the state. 
These aircraft firms are working for the federal 
government in the development, production, and 
testing of various types of military equipment. 
Two new firms entered the transportation equip- 
ment field in 1956, one producing mobile homes, 
the other camping trailers. 

Machinery manufacturers are in step with the 
general industrial development of New Mexico. 
Heretofore, local firms had to make machinery 
purchases outside the state, but they are now 
finding suppliers close at hand. Also, there are 
of course more businesses requiring machinery. 
Typical of these new firms is one which makes 
oil and gas dehydrating equipment in San Juan 
county. 

Our primary metal refiners and producers of 
lumber and wood products are the other groups 
with employment increases in excess of 50 per 
cent, Accelerated activity in the uranium fields 
supports the refining advances, and some recent 
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20. EMPLOYMENT IN MANUFACTURING 
BY INDUSTRY IN NEW MEXICO 
Second Quarter Average: 1954-1956 


1954 1955 1956 


All Manufacturing 16,199 18, 183 20, 009 


Lumber & Wood Products 
Food Products 

Chemicals 

Printing & Publishing 
Transportation Equipment 


1, 895 
2,031 
2,158 
1,139 

490 


2, 587 
2,060 
2,190 
1,227 

965 


2,958 
2,310 
2, 303 
1, 292 
1, 066 


Petroleum Products 
Primary Metal Refining 283 
Stone, Clay & Glass Products 460 
Electrical Machinery 19 
Fabricated Metal Products 221 


566 573 
380 
480 
200 
224 


688 
513 
485 
402 
284 
Machinery 85 
Apparel 117 163 162 
Furniture & Fixtures 101 107 114 
Leather Products 115 76 95 
Textile Products 98 90 83 


146 184 


Professional & Scientific Instruments 


25 33 32 
Not Elsewhere Classified 6,396(1) 6, 682(2) o3a(3) 
(1) Includes ordnance, rubber, and miscellaneous manufacturing groups 
(2) Includes ordnance and miscellaneous manufacturing groups 
(3) Includes ordnance, paper, and miscell facturing groups 


Source: N.M. Employment Security Commission 


announcements of new’ and expanded uranium 
mills forecast continued growth in this area, 

Strong demand and high prices for lumber have 
added to employment in that injustrial segment. 
The wholesale price of ponderosa pine board, 
New Mexico's main lumber product, rose from 
$69.36 to $82.21 per thousand board feet from 
mid-1954to mid-1956, a healthy 18 percent rise. 
Since there are apparently a good many small and 
marginal lumber operators inthe state, a decline 
in market prices would mean a considerable drop 
in employment, A new timber treating plant in 
Eagle Nest and a wood shaping factory in Raton 
plus a producer of prefabricated housing units in 
Albuquerque should help to stabilize and possibly 
strengthen the industry. 

Four segments of manufacturing had employ- 
ment increases of from 20 to 40 per cent for the 
two-year period, These are the fabricated metal, 
apparel, instrument, and petroleum producers. 
The growth in the apparel area can be traced to 
the operations of a new shirt manufacturer in 
Deming. Fabricated metal producers, dominated 
by sheet metal fabricators, seem to have grown 
in answer to a mixed demand. In the first place, 
much residential and commercial construction 
required many heating and airconditioning ducts, 
In addition, new industrial concerns increased 
their demand for fabricated parts. A substantial 


part of the instrument field is concerned with the 
fabrication of eyeglass lenses and frames. 


Growth in petroleum refining is the natural 
outcome of increased oil activity. While 91 per 
cent (79.9 million barrels) of the 87.3 million 
barrels brought to the surface in New Mexico is 
shipped outside for refining, there is some indi- 
cation that soon more processing will be done 


within the state with proportionate increases in 
employment, 

The food, printing and publishing, furniture 
and fixtures, stone and clay and glass, and the 
chemical groups also upped their labor force for 
this two-year period by from 5 to 14 per cent. 
The first three groups make consumer items. 
Their expanded operations came about partly in 
response to the 10.6 per cent rise in population 
occurring between 1954 and 1956. The growing 
desire of housewives to buy more processed 
foods should add to the employment in this area, 
A new vegetable canner in Lovington and meat 
packer in Tularosa began operations last year, 
andthe state's livestock shouldeat better because 
of a new feed plant in Clovis. 

The furniture segment will be strengthened by 
a manufacturer of children's furniture that began 
full operations in the western part of the state 
late last year, The stone, clay, and glass group, 
mainly engaged in producing concrete building 
block, has grown in answer to demand for new 
residential and commercial buildings. 

After many years of discussion, apparently the 
state will soon be manufacturing its own cement, 
Three plants have been announced, one each in 
Torrance, San Miguel, and Bernalillo counties, 
An estimated 100 employees will be needed per 
plant. What would be the first ceramic tile plant 
in the state announced production plans late in 
1956. These activities should add stability to the 
stone, clay, and glass group. 

The chemical group, largely concerned with 
production of potash, during 1956 added a heavy 
brine producer in Lea county, and a lawn and 
garden fertilizer plant in the Albuquerque area, 

The vague "not elsewhere classified'' group 
has had only a modest increase of 10 percent for 
the two-year period, Examination of Table 20, 
however, shows that this group represents more 
than one-third of all our manufacturing employ- 
ment. Included in it are the state's ordnance 
manufacturers, Although these firms are always 
classified as manufacturers, much of their labor 
force is engaged in AEC sponsored research and 
developmental work. In addition to ordnance, a 
part of this group (approximately 350 persons) is 
engaged in manufacturing jewelry. 

All of the above industrial segments enjoyed 
healthy employment growth for the period under 
discussion. Tworelatively minor groups suffered 
declines. They are the textile producers who 
employed 15 per cent fewer workers and the 
leather manufacturers, down 17 per cent from 
1954 levels, A new industry to New Mexico, the 
production of paper cartons and packagings, 
started operations in 1956 with a plant located in 
Albucuerque and another in Las Vegas. 

Wages paidto manufacturing employees in 1956 
were an estimated $96 million, $16.6 million 
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more than in 1955. The 1955 figure was $9.7 
million higher than that a year earlier. Average 
weekly earnings of manufacturing employees 
maintained a high rate, and the December earn- 
ings were $88.60 compared with $82.62 in 
December 1955, $82.20 in December 1954, and 
$77.15 in December 1953. In terms of weekly 
earnings, manufacturing ranks third in the state, 
behind mining and construction. 

While the average weekly earnings of all manu- 
facturing employees are fairly high, the range 
within the industry during 1956 was considerable. 
Textile workers received the lowest average-- 
$35.42 per week, At the top were workers in 
transportation equipment, averaging $152.36 per 
week. The high average in this industry is due 
to the large number of highly paid technical 
workers employed by the aircraft companies. 
Employees in the chemical and ordnance fields 
also averaged weekly earnings in excess of $100. 

Manufacturing activity is not distributed evenly 
throughout the state, but is concentrated in four 
counties, Bernalillo, Eddy, Otero and Dona Ana, 
These four account for 70 per cent of all of New 
Mexico's manufacturing employment. Bernalillo 
county manufacturers alone employ more than 50 
per cent of the total. Approximately 70 per cent 
of Bernalillo employees are engaged in research 
and development work for the AEC, Manufactur- 
ing activity in Eddy county is largely in the 
chemical group concerned with the refining of 
potash. In Otero county, third largest manufac- 
turing areain the state, transportation equipment 
and lumbering activities were dominant. In Dona 
Ana, also, concentrations are in transportation 
equipment and petroleum refining. 

The size of plants is important to the under- 
standing of manufacturing activity in the state. 
Information gathered for the 1957 Directory of 
New Mexico Manufacturers gives up-to-date in- 
formation in this area. Questionnaires asking 
for the range of peak employment were mailed 
to all state manufacturers. The following is a 
tabulation of their answers: 


Number of Plants 


Employment Range 


Under 5 employees 313 
5-9 196 
10 - 19 204 
20 - 49 141 
50 - 99 48 
100 - 249 30 
250 - 499 9 
500 - 999 5 
1,000 or more 3 


As expected, the majority of plants are inthe two 
smallest groups, but it is important to note the 
significant number of plants with more than 50 
employees. 


A.A.B. 


Utilities & Transport aas 


Impressive growth continued among most New 
Mexico utility and transportation firms in 1956, 
causing some changes and, in turn, being affected 
by others. 

New highs were established in electric power 
production, sales by transportation and utility 
firms, numbers of motor vehicles and telephones 
used, and amount of highway travel. Employ- 
ment in this sector of the economy rose to within 
shouting distance of the 1953 peak. 

Many expansion programs were accelerated, 
and several prominent advances made. Indica- 
tive of future growth and change were newly 
announced plans for expansion, and improvement 
andupward revision of others already announced, 

Production of electric power in New Mexico 
(see the chart and Table 21) broke records in 
1956, almost tripling the 1946 production, more 
than doubling that of 1949, and improving the 
1955 figure by about one-sixth, 

Further indication of this rapid growth is the 
fact that the lowest monthly output for 1956 
exceeded the highest monthly output for 1952 by 
almost 5 per cent, and the highest for 1956 was 
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approximately 20 per cent better than that for any 
previous month, 

Power generated by electric utilities, now 
accounting for almost seven-eighths of the total, 
had an annual increase of approximately 17 per 
cent; industrial power production rose about 12 
per cent, 

After having been slightly moderated in 1955 
by a decrease in industrial power production 
concurrent with the summer copper strike, the 
usual seasonal pattern--high in summer, low in 
winter--was resumed in 1956. July, the 1956 
high month, was approximately 14 per cent above 
the monthly average; February, low month, was 
lower than that average by approximately 18 per 
cent, 


During the first eleven months of 1956, use of 
utility-produced electricity rose about 14 per 
cent above 1955 consumption, a slightly greater 
increase than the previous year's 11 per cent 
gain. Residential use led with a hike of nearly 
16 per cent; commercial and industrial sales 
were up 12 per cent, and other uses gained 15 
per cent, 

Although oil consumption increased by nearly 
two-fifths and that of coal went up nearly one- 
fifth, gas retained the fuel leadership in power 
production, its use rising approximately one- 
sixth during the year. Well over 95 per cent of 
all power created in New Mexico by fuels was 
produced by gas. The relative importance of 
coal and oil as energy sources has diminished in 
recent years, 


21. ELECTRIC POWER PRODUCTION 
New Mexico, 1954-1956 
(thousands of kilowatt hours) 
1954 1955 1956 
January 147, 698 157, 372 171, 737 
February 131, 716 145, 569 165, 111 
March 147, 641 157, 795. 183, 191 
April 148, 845 164, 071 179, 924 
May 149, 339 167, 264 193, 853 
June 164, 603 182,619 210, 330 
July 183, 999 170, 502 222, 334 
August 166, 372 171, 586 221, 409 
September 156, 301 179, 675 206, 106 
October 154, 504 163, 635 197, 670 
November 148, 416 168, 162 194, 245 
December 156, 054 174, 397 193, 341 
Year Total 1, 855, 488 2, 002, 647 2, 339, 251 
Monthly Average 154, 624 166, 887 194, 938 


Source: Federal Power Commission 


UTILITY SALES SURPASS 1953 


Total sales by all utility and transportation 
firms in New Mexico rose to new highs in 1956, 
as shown by Table 22, Last year's sales were 
about 17 per cent above those of 1955, but only 
slightly (about 1.5 per cent): better than those of 
the previous peak year 1953. May, lowest in 
sales for 1956, was under the monthly average 
by more than 60 per cent; September, the peak 
month, was more than 40 per cent above the 
average, 


As reported by the Bureau of Revenue, sales 
by utility and transportation firms tend to show a 
new pattern--a peak reached during the last 
month of each calendar quarter, Past experience 
and available information do not satisfactorily 
explain this change. Perhaps reporting practices 
of some utility and transportation firms account 
for it. Its significance is indicated by a review 
of 1956 utility sales: from January to March, an 
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increase of about 30 per cent; from March to 
May, a decrease of approximately 40 per cent; 
from May to June, a sharp upturn of almost 120 
per cent; in July a 23 percent loss; in September 
(the peak month), an impressive gain of 50 per 
cent; in October an unimpressive decrease; in 
November a real drop of 40 per cent; and in 
December an upward spurt of more than 50 per 
cent. Nothing in the pattern of utility usage and 
utilization of transportation facilities supports 
such erratic sales behavior. 


EMPLOYMENT ALMOST EQUALS 1953 

Employment in transportation and communi- 
cations and utilities increased approximately 
1,300 in 1956, very nearly reaching 20,000 (see 
Table 22). This level, however, stopped slightly 
below the high reached in 1953. (About one-third 
of the 1956 employment increase occurred in 
Bernalillo county.) Railroad employment showed 
a slight annual rise, although year-end employ- 
ment was down 400 from the previous year, Other 
transportation gained more than 300, about 7 per 
cent over 1955. Communications and utilities 
considerably bettered the gain in transportation 
by employing approximately 13 per cent more 
workers in 1956 than in the previous year. 

Not only did employment increase; its effects 
were multiplied to some extent by a nearly 7 per 
cent hike in average hourly earnings. This 
improvement, coupled with a lengthening of the 
average work week by more than 1 1/2 hours, 
served to increase average weekly earnings by 
approximately 11 per cent. 


HIGHWAY TRAVEL STILL GROWS 

Highway use continued its climb in 1956. Total 
travel rose 5 per cent, Out-of-state passenger- 
car travel in the state increased nearly 10 per 
cent, New Mexico passenger-car usage went up 
6.5 per cent, but commercial vehicles showed 
only slight annual additional use. 

The over-all growth in motor-vehicle travel 
was not evenly distributed throughout all New 
Mexico road systems. Major routes were used 
nearly 6 per cent more than in 1955, and city 
streets, about 5 1/2 per cent more; but other 
rural roads had additional use of less than 3 1/2 
per cent. Obviously, much of the out-of-state 
car travel was on the heavily used major routes. 
August, the high travel month, showed an in- 
crease of about 20 per cent above the monthly 
average, February, the low month, had a de- 
crease in use that was approximately 20 per cent 
below that average, 

Some evidence indicates that highway travel 
will continue to increase. Motor-vehicle regis- 
trations were expected to reach 390,000 by the 
end of 1956. (Nearly one-fourth of these were in 
Bernalillo county.) Registration fees collected 
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22. ACTIVITY IN TRANSPORTATION 
AND UTILITIES 


New Mexico, 1955 & 1956 


SALES (add 000's) EMPLOYMENT 
1955 1956 1955 1956 
January $ 8,914.1 $ 6,805.8 17, 700 18, 800 
February 9,181.8 6, 426.2 17, 600 18, 900 
March 8, 116.8 9,027.7 17, 800 19, 100 
April 9,379.8 7,693.2 17, 900 19, 300 
May 9,059.7 5, 218.0 18, 200 19, 600 
June 6, 987.9 11, 329.1 18, 600 20, 100 
July 7,436.7 8, 730.9 19, 000 20, 300 
August 5, 286.6 8, 854.1 19, 000 20, 200 
September 7,052.5 12, 886.7 19, 000 20, 200 
October 6,970.0 12, 475.2 18, 800 20, 200 
November 6, 872.9 7,405.8 19, 000 20, 200 
December 6, 889.2 11, 194.9 19, 000 19, 800 
Year Total 92, 147.9 108, 047.6 
Monthly Average 7,679.0 9,004.0 18, 500 19, 700 


Source: N.M. Bureau of Revenue and N, M, Employment Security Commission 


last year were 16 per cent above those of 1955, 
Fuel-tax collections, a good measure of fuel 
used on highways and streets, were up almost 
8 per cent, Motor-carrier fees and taxes for 
1956 were only about half the total for 1955, not 
because of a decline in activity, but because of 
the repeal--effective early in the year--of the 
mileage tax on for-hire vehicles, 

Of major long-term consequence was the initi- 
ation of the vast Interstate System construction 
program in New Mexico. The completion of this 
highway network throughout the nation will make 
possible easy cross-country superhighway travel 
without grade intersections, any traffic lights, 
or other serious travel hazards. New Mexico, 


as well as other states, faces several serious 
problems connected with full implementation of 
this immense program: limitation or control of 
access, provision of adequate funds for other 
road systems, adoption of policies regarding 
billboards and similar roadside advertising, lo- 
cation of superhighways including the problem of 
traversing or bypassing towns and cities. 

Growth always brings problems. The more 
rapid the growth, the more numerous the real 
problems. But New Mexico's many utility and 
transportation firms can face increasing per- 
plexities with confidence, knowing that they are 
part of the price of expansion. 


R.B.G, 


The 1957 Directory of New Mexico Manu- 
facturers is nearing completion and will be 
available within the month. It lists the names 
and products of 1,091 manufacturers. Orders 
at $2.00 per copy may be placed with the 
Bureau. 


Construction 


Although plagued by the interplay of varied 
cross-currents, construction within New Mexico 
continued to expand in 1956 but also underwent 
several marked changes, Prominent in the over- 
all picture and somewhat indicative of conflicting 
tendencies were the following: 
© Building permits issued in 15 reporting cities 

and towns in the state increased about 3 per 

cent but the value covered by these permits 
was down more than 15 per cent from the pre- 
ceding year. 

© Residential building declined for the state as a 
whole, but certain cities showed substantial 
increases, 

© Non-residential building covered by building 
permits went down throughout the state, but 
again local exceptions were noted, 

© Remodeling, renovations, additions, 
pairs to existing structures increased, 

o Heavy construction not covered by building 
permits continued its strong pace. 

© Highway construction jumped ahead with the 
onset of a vast new program, 

© Building materials costs and wage rates rose 
again, 

© Contract construction employment increased to 

a new five-year high. 
© Sales of contractors hit a new peak, 

o Building materials sales reached a new high in 
dollar volume, 

© Cement shipped into the state rose over 1955 
and almost reached the 1954 peak. 

© Many expansion plans were pushed, new ones 

announced and others enlarged in 1956. 
© Possibly a few plans were cut back or shelved. 


and re- 


BUILDING PERMITS LOSE IN VALUE 


Total values of building permits issued by 15 
reporting cities declined about 15 per cent in 
1956. (See Table 23.) The 1956 aggregate was 
about the same as the 1954 volume. Although 
January was the high month and December the low 
one, the intervening months were marked by 
relative stability instead of a steady decline. (See 
the chart.) Excluding January and December, 
1956 showed a more stable level of building: 
permit activity than has been characteristic of 
recent years, Stability of this sort can always be 
found at depressingly low levels, but last year 
was not a depressed year. 

Some of the cities showing 1956 gains in total 
building permit values were Alamogordo, Clovis, 
Deming, Las Vegas, Portales, and Tucumcari, 
Declines occurred in Artesia, Carlsbad, Gallup, 
Albuquerque, Las Cruces, and Roswell. 


"TIGHT MONEY" HURTS 

The biggest force hitting residential construc- 
tion during 1956 was "tight money", the lack of 
mortgage funds at the established interest rates. 
The drying-up of mortgage funds denied many 
would-be house purchasers the opportunity of 
buying. The number of loans guaranteed by the 
Veterans Administration in 1956 was less than 
half the 1955 number. 

An indication of the drop in residential con- 
struction was the decline in building permits 
issued for residences. In 1956 total permits 
were down 30 per cent from 1955. The decline in 
the building permit values of new residences was 
not quite so severe because of higher costs of 
materials, supplies, and labor plus a growing 
tendency toward larger houses. 


SALES AND EMPLOYMENT IN CONSTRUCTION 


New Mexico, 1955 & 1956 


23. 
Jan Feb Mer Apr May 
Total Building Permits 1955 $6,110 5,125 7,282 6,693 6,787 
(add 000's) 1956 $ 7,908 4,906 4,378 4,849 4,682 
Residential Building 1955 $ 4,268 3,892 3,922 3,183 4,981 
Permits (add 000's) 1956 $ 2,793 2,575 2,197 2,595 2,307 
Nonresidential Building 1955 $ 1,390 872 2,855 3,125 1,310 
Permits (add 000's) 1956 $ 4,402 1,844 1,576 1,642 1,615 
Other Building Permits 1955 $ 452 361 505 385 496 
(add 000's) 1956 $ 713 487 605 612 760 
Contractors' Sales 1955 $15,579 14,915 17,646 21,423 17,331 
(add 000's) 1956 $19,257 17,039 16,715 19,540 22,154 
Building Materials Sales 1955 $ 5,059 5,709 6,466 7,141 7,501 
(add 000's) 1956 $ 6,392 6,425 6,734 8,196 8,852 
Shipments of Portland 1955 143 152 180 186 184 
Cement (000's of bbls) 1956 134 119 169 199 212 
Employment in 1955 12,900 13,200 13,900 14,500 15,100 
Construction 1956 13,800 13,700 14,400 15,100 15,300 


Year Monthly 

June July Aug = Sept Oct Nov Dec Total Average 
7,946 4,616 6,384 5,327 5,190 3,218 4,163 68,841 5,736 
4,679 4,476 5,063 4,600 4,220 5,456 2,827 58,044 4,837 
4,256 3,270 3,695 2,895 3,885 1,926 1,596 41,769 3,481 
2,977 «2,455 2,877 3,071 2,348 2,943 2,203 31,341 2,612 
3, 120 884 2,157 1,929 752 937 2,345 21,676 1,806 
1,021 1,438 1,368 913 1,223 2,061 270 «619,373 11, 614 
570 462 532 503 553 355 222 5, 396 449 
681 583 818 616 649 452 354 7, 330 611 
18,932 22,066 20,429 19,201 22,935 18,154 22,427 231,038 19,253 
23,846 25,152 20,778 26,831 23,684 24,977 27,768 267,741 22,312 
7,612 7,835 8,073 8,008 7,925 7,417 8,240 86,986 7, 249 
9,032 8,136 8,287 8,527 7,816 7,177 17,283 92,857 17,738 
194 168 198 153 151 167 120 1,996 166 
196 210 208 164 169 155 150 2,085 174 
15,900 15,800 15,700 15,600 15,000 14,400 14,800 i 14,700 
15,900 16,000 15,500 15,300 16,100 16,100 16,000 -- 15, 300 


Source: Bureau of Business Research based on reports of 15 city building inspectors, N.M. Bureau of Revenue, N.M. Employment Security Commission, and 


U.S. Bureau of Mines 
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Despite the uneasiness ofthe over-all situation, 
some localities had good 1956 records for resi- 
dential construction. Pacing the limited upswing 
was Alamogordo with 45 per cent more units 
authorized and a value more than double that of 
1955, Farmington had a 90 per cent increase in 
the number of houses authorized, with Santa Fe, 
Carlsbad, and Silver City showing slight rises, 

But major declines in residential construction 
occurred in these places: Albuquerque, where 
the drop was from about 2,400 units in 1955 to 
just slightly over half that number in 1956; 
Clovis, down 40 per cent; Portales, down 70 per 
cent; Roswell, down about 50 per cent; Hobbs, 
down 35 per cent; and Artesia, down 30 per cent. 
Las Cruces had little change from 1955, 


NON-RESIDENTIAL CONSTRUCTION DROPS 

Apparently the dollar volume of non-residential 
construction within the major incorporated places 
of the state went down about 10 per cent during 
1956. (See Table 23.) The number of building 
permits issued for this type of construction fell 
even more, about 25 per cent (another reflection 
of higher costs and bigger undertakings), but 
again the picture is not uniform. Outstanding 
gains over 1955 inthis category were achieved in 
the towns of Alamogordo, Clovis, Deming, Las 
Vegas, Portales, Roswell, and Tucumcari. Sig- 
nificant declines marked Albuquerque, Artesia, 
Gallup, and Santa Fe. 

The number of building permits issued for re- 
modeling, renovations, additions, repairs, etc. 
increased more than 25 per cent during 1956. 

The dollar value of these permits exceeded the 
1955 value by more than one-third, (See Table 
23.) Leading cities with gains were Alamogordo, 
Albuquerque, Carlsbad, Clovis, and Santa Fe. 
Drops from the previous year were recorded in 
Artesia, Gallup, and Roswell. 

Before too much significance is attached to this 
increase in''other construction", it mustbe noted 
that in 1955 this type of activity accounted for 
less than 8 per cent of total building permit 
activity. Last year it accounted for about 12 per 
cent of the total, This increase, while substan- 
tial in its own right, was perhaps an indication 
that conditiofis in New Mexico echo, to some 
extent, those prevailing throughout the nation. 

The shortage of mortgage funds caused many 
potential home buyers to postpone or give up 
plans for new houses, and settle for improve- 
ments on the old ones. Whether these actions 
will tend to diminish future demand for new units 
is not yet clear, 


INDUSTRIAL BUILDING LOOKS GOOD 

Our building permit data cover only the major 
cities and towns in the state. Obviously the con- 
struction of many utility installations, industrial 


21 


Indexes of Building Permits 


INDEX 1947-49=100 

400 T 400 
1955 

300 


200 
1956 
100 l 


- Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 


plants, government buildings and facilities, etc. 
are not included in our series. Nevertheless, it 
is possible to note some of the many activities 
not covered by last year's building permits. 

Grade and high school construction exceeded 
$7 million. Atomic Energy Commission expendi- 
tures for construction were in excess of $7.5 
million with about four-fifths ofthis amount spent 
in Los Alamos. Various facilities at Holloman 
AFB had a price tag approaching $11 million. 
Our state institutions and colleges and univer- 
sities spent more than $4 million for expansions, 
additions, and new buildings. 

Other major projects underway or planned 
include a cement plant (or several), uranium 
mills and processing plant expansions and new 
completions, pipelines for oil and gas, a new 
power generating station north of Albuquerque, 
flood control and channelization projects, and the 
extension and improvement of telephone facilities 
and service in and between different localities, 


600 MILES OF HIGHWAYS 


Highway contracts awarded in 1956 covered 
almost 600 miles ofhighway and had an estimated 
cost of nearly $34 million. This advance from 
the 1955 volume of $28 million amounts to about 
a 20 per cent increase, Part of this increase is 
attributable to higher costs, but certain projects 
now being built are of such high design standards 
that they would have been inconceivable some 
years ago, 

Providing a major impetus to the expanding 
volume and cost of highway construction was the 
Federal Aid Highway Act of 1956, which calls for 
the building, over the next thirteen years, of the 
Interstate System, a huge 41, 000-mile network of 
major highways, about 1,000 miles of which are 
in New Mexico, 

The largest highway construction contract 
awarded last year was for a 10-mile Interstate 
System project along U.S. Route 66 eastof Clines 
Corners, Wylie Bros. Construction Co, had the 
low bid of about $1.6 million. Larger projects 
will appear in the near future. 


COSTS CONTINUE TO RISE 

The Department of Commerce composite index 
of construction costs rose about 4 per cent during 
1956, Part of this hike was due to higher wage 
rates, and part to costs of materials, which rose 


1 to 2 per cent more than in 1955. Some items 
had greater increases; but one major category, 
lumber and wood products, registered a 4 per 
cent decline caused largely by a lower demand. 
Highway construction costs, as measured by the 
Bureau of Public Roads, went up about 7 per cent 
during the year. 

Wage increases were obtained by most union 
building trades workers in 1956. The following 
table compares union wage rates prevailing in 
Albuquerque at the beginning of 1956 and 1957, 


UNION WAGE SCALES, ALBUQUERQUE 


Hourly Rates 


January January 
1956 1957 
Bricklayers $3.50 $3.725 
Carpenters 2.75 2.90 
Electricians 3.10 3.225 
Painters 2.50 2.625 
Plasterers 3.00 3.25 
Plumbers 3.125 3.225 
Building Laborers 1.775 1.90 


EMPLOYMENT AND WAGES RISE 

Construction employment in New Mexico in 
1956 was about 4 per cent above 1955 employ- 
ment, Average employment for the year was 
about 15,300, a gain of 600 in a year and the 
highest total achieved since 1951. But running 
counter to the state-wide picture was the situ- 
ation in Albuquerque where construction employ- 
ment was off about 5 per cent from 1955. 

Reflecting slight increase in total employment, 
average hourly wages, and the average work- 
week, total wages disbursed by the construction 
industry were about 7 per cent above the level of 
the preceding year. 


SALES JUMP 

Sales reported by contractors jumped about 16 
per cent in 1956, easily surpassing the previous 
peak year of 1953, Total sales reported for the 
year approached $270 million, about $36 million 
above 1955, Retail sales of building materials 
went up almost 7 per centin 1956. This gain was 
only about one-third ofthe large 20 per cent jump 
noted from 1954 to 1955. Yet anew record was 
established. Bernalillo county accounted for 
about two-fifths of these sales in both 1955 and 
1956. 

About 4 per cent more cement was shipped into 
the state in 1956 than in 1955. Although at pre- 
sent no cement is being produced in New Mexico, 
prospects are good for future production. While 
this increase did not set a new record, it is 
within 2 per cent of the all-time high of 1954. 


THE FUTURE IS UNCERTAIN 

Much of the construction industry ended the 
year on an uncertain note. Will mortgage money 
loosen up? Are materials costs skyrocketing, 


or willthey level out with increased output? Will 


local and spotty shortages disappear? Where 
can we find the skilled workers we need? What 
happens if peace "breaks out"? These and other 
similar questions seemed to plague this pri- 
mary industry. 

Noimmediate and clear-cut answers have been 
forthcoming. The last half of 1956 brought a lot 
of soul-searching. Many devices and programs 
havé been proposed to induce greater growth of 
the construction industry ona nationwide basis. 
No profound results have yet been obtained. 

It seems likely that in New Mexico the nature 
and scope of federally supported activities will 
insure a relatively heavy volume of major con- 
struction projects. Moreover, the growth and 
rapid change in the state's economy are such as 
to probably bring about a substantial volume of 
construction activity that is not tied directly to 
Washington. On the whole, the present situation 
is not so bad here as in other areas ofthe nation. 
Also, the New Mexico outlook seems better. 


R.B.G,. 


Trade 


New Mexico's retailmerchants posteda banner 


‘billion-dollar sales year in 1956 for the first time 


in history. 


The state's retail sales, as reported to the 
N. M. Bureau of Revenue, climbed over the 


vaunted billion-dollar mark, and then continued 
merrily upward to the new height of $1,107.6 
million. This was a whopping $120 million-- 
12.2 per cent--over the previous sales record 
set in 1955. By way of contrast, according to the 
Survey of Current Business, sales at all retail 


22 


stores in the U.S. increased by only 3 per cent 
from 1955 to 1956. 


Some of the huge increase in New Mexico was 
partially due to the continued influx of workers 
and their families into our state, which has 
solidly reflected our overalleconomic expansion. 
A portion can also be attributed to the fact that 
New Mexicans, in general, spent more of their 
disposable income on retail goods than hereto- 
fore. The per capita retail spending, for example, 
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amounted to $1,321 in 1956--up $92 per person 
from 1955. Of course, it is conceivable that 
rising consumer prices may also have played a 
responsible role in the increase. 


Indexes of Retail Sales - 1954--1956 
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MONTHLY SALES ARE IMPRESSIVE 

As the following chart aptly demonstrates, 
sales during each month (except February) of 
1956 were greater than those of corresponding 
months of 1955. After afair January start, the 
year's business slowed down in February, falling 
to a level slightly under that for February 1955. 
But it picked up again in March and continued 
upward through June, when it reached a new all- 
time monthly high. Sales then dipped to slightly 
lower levels, rising again in December to reach 
the second highest peak of the year. 


‘You will note on the map which shows changes 
in the retail sales level of New ‘Mexico counties 
from 1955 to 1956 that all counties, except six, 
experienced increases, As might be expected, 
sales continued increasing at a relatively high 
rate in all counties undergoing rapid economic 
change. Residents of oil and gas booming San 
Juan county, for instance, purchased almost 50 
per cent more retail merchandise in 1956 than in 
1955, Expansion in road building and lumbering 
augmented Catron county economy, encouraging 
a 44 per cent advance in retail sales. Increased 
federal activity at Holloman and White Sands no 
doubt contributed to the 28 per cent upsurge in 
sales by Otero county stores. 


The ''depressed'' county of Sandoval demon- 
strated the greatest sales decline, suffering 28 
per cent fall from 1955, Drouth-stricken Curry 
and Roosevelt counties showed small decreases, 
while San Miguel residents purchased approxi- 
mately the same volume of goods in 1956 as in 
1955. Mora county, you will note (Table 25), 
recovered somewhat following recent sustained 
declines. 

New Mexico totals show that sales of all major 
lines of retail trade reached record highs during 
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1956, Leading the list in terms of percentage 
increases were the state's furniture and appliance 
dealers, whose 1956 sales totaled $68.7 million, 
an increase of $10.4 million, or 17.8 per cent 
over the preceding year. As was true last year, 
this advance topped the nation's rise in furniture 
and appliance sales, which showed an annual jump 
of 5.6 per cent. Despite a somewhat lowered 
rate, the continuing establishment of new house- 
holds largely accounted for the relative sales 
prosperity of this important retail category by 
stimulating the purchase of home furnishings and 
electrical and other appliances. 


AUTO SALES MOVE AHEAD 


The introduction of the 1957 new-styled, higher 
priced automobiles in the last quarter of 1956 
slowed down motor vehicle sales both nationally 
and in New Mexico during October, November 
and December. But record sales of new 1956 
models during May, June and July plus increased 
purchases of gasoline and auto parts and acces- 
sories pushed up the total sales of the state's 
automotive group to $300.5 million by the year's 
end, This total was $24.5 million (8.9 per cent) 
ahead of the 1955 sales level. On the national 
scene, sales of automobile dealers dipped 5.5 
per cent, reflecting primarily reduced car pur- 
chases in the first and last quarters of the year. 


RETAIL SALES: 1956 Tops 1955 
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1 to 2 per cent more than in 1955. Some items 
had greater increases; but one major category, 
lumber and wood products, registered a 4 per 
cent decline caused largely by a lower demand. 
Highway construction costs, as measured by the 
Bureau of Public Roads, went up about 7 per cent 
during the year. 

Wage increases were obtained by most union 
building trades workers in 1956, The following 
table compares union wage rates prevailing in 
_ Albuquerque at the beginning of 1956 and 1957, 


UNION WAGE SCALES, ALBUQUERQUE 


Hourly Rates 


January January 
1956 1957 
Bricklayers $3.50 $3.725 
Carpenters 2.75 2.90 
Electricians 3.10 3.225 
Painters 2.50 2.625 
Plasterers 3.00 3.25 
Plumbers 3. £25 3.225 
Building Laborers 1.775 1.90 


’ EMPLOYMENT AND WAGES RISE 

Construction employment in New Mexico in 
1956 was about 4 per cent above 1955 employ- 
ment. Average employment for the year was 
about 15,300, a gain of 600 in a year and the 
highest total achieved since 1951. But running 
counter to the state-wide picture was the situ- 
ation in Albuquerque where construction employ- 
ment was off about 5 per cent from 1955. 

Reflecting slight increase in total employment, 
average hourly wages, and the average work- 
week, total wages disbursed by the construction 
industry were about 7 per cent above the level of 
the preceding year. 


SALES JUMP 

Sales reported by contractors jumped about 16 
per cent in 1956, easily surpassing the previous 
peak year of 1953. Total sales reported for the 
year approached $270 million, about $36 million 
above 1955. Retail sales of building materials 
went up almost 7 per centin 1956. This gain was 
only about one-third ofthe large 20 per cent jump 
noted from 1954 to 1955. Yet anew record was 
established. Bernalillo county accounted for 
about two-fifths of these sales in both 1955 and 
1956. 

About 4 per cent more cement was shipped into 
the state in 1956 than in 1955. Although at pre- 
sent no cement is being produced in New Mexico, 
prospects are good for future production. While 
this increase did not set a new record, it is 
within 2 per cent of the all-time high of 1954. 


THE FUTURE IS UNCERTAIN 

Much of the construction industry ended the 
year on an uncertain note. Will mortgage money 
loosen up? Are materials costs skyrocketing, 
or willthey level out with increased output? Will 
local and spotty shortages disappear? Where 
can we find the skilled workers we need? What 
happens if peace "breaks out"? These and other 
similar questions seemed to plague this pri- 
mary industry. 

Noimmediate and clear-cut answers have been 
forthcoming. The last half of 1956 brought a lot 
of soul-searching. Many devices and programs 
havé been proposed to induce greater growth of 
the construction industry ona nationwide basis. 
No profound results have yet been obtained. 

It seems likely that in New Mexico the nature 
and scope of federally supported activities will 
insure a relatively heavy volume of major con- 
struction projects. Moreover, the growth and 
rapid change in the state's economy are such as 
to probably bring about a substantial volume of 
construction activity that is not tied directly to 
Washington. On the whole, the present situation 
is not so bad here as in other areas of the nation. 
Also, the New Mexico outlook seems better. 


R.B.G. 


Trade 


New Mexico's retailmerchants posteda banner 


‘billion-dollar sales year in 1956 for the first time 


in history. 


The state's retail sales, as reported to the 
N. M. Bureau of Revenue, climbed over the 


vaunted billion-dollar mark, and then continued 
merrily upward to the new height of $1,107.6 
million. This was a whopping $120 million-- 
12.2 per cent--over the previous sales record 
set in 1955. By way of contrast, according to the 
Survey of Current Business, sales at all retail 


22 


stores in the U.S. increased by only 3 per cent 
from 1955 to 1956. 


Some of the huge increase in New Mexico was 
partially due to the continued influx of workers 
and their families into our state, which has 
solidly reflected our overalleconomic expansion, 
A portion can also be attributed to the fact that 
New Mexicans, in general, spent more of their 
disposable income on retail goods than hereto- 
fore. The per capita retail spending, for example, 


amounted to $1,321 in 1956--up $92 per person 
from 1955. Of course, it is conceivable that 
rising consumer prices may also have played a 
responsible role in the increase. 


 'Ndexes of Retail Sales - 1954--1956 


1947-492 100 
250 250 
225 225 
1956 YN 
200 ~ 200 
~ 
47 1954 
25 4 125 


Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 


MONTHLY SALES ARE IMPRESSIVE 

As the following chart aptly demonstrates, 
sales during each month (except February) of 
1956 were greater than those of corresponding 
months of 1955. After afair January start, the 
year's business slowed down in February, falling 
to a level slightly under that for February 1955, 
But it picked up again in March and continued 
upward through June, when it reached a new all- 
time monthly high. Sales then dipped to slightly 
lower levels, rising again in December to reach 
the second highest peak of the year. 


‘You will note on the map which shows changes 
in the retail sales level of New ‘Mexico counties 
from 1955 to 1956 that all counties, except six, 
experienced increases, As might be expected, 
sales continued increasing at a relatively high 
rate in all counties undergoing rapid economic 
change. Residents of oil and gas booming San 
Juan county, for instance, purchased almost 50 
per cent more retail merchandise in 1956 than in 
1955, Expansion in road building and lumbering 
augmented Catron county economy, encouraging 
a 44 per cent advance in retail sales. Increased 
federal activity at Holloman and White Sands no 
doubt contributed to the 28 per cent upsurge in 
sales by Otero county stores. 


The "depressed'' county of Sandoval demon- 
strated the greatest sales decline, suffering 28 
per cent fall from 1955. Drouth-stricken Curry 
and Roosevelt counties showed small decreases, 
while San Miguel residents purchased approxi- 
mately the same volume of goods in 1956 as in 
1955. Mora county, you will note (Table 25), 
recovered somewhat following recent sustained 
declines. 

New Mexico totals show that sales of all major 
lines of retail trade reached record highs during 


1956. Leading the list in terms of percentage 
increases were the state's furniture and appliance 
dealers, whose 1956 sales totaled $68.7 million, 
an increase of $10.4 million, or 17.8 per cent 
over the preceding year. As was true last year, 
this advance topped the nation's rise in furniture 
and appliance sales, which showed an annual jump 
of 5.6 per cent. Despite a somewhat lowered 
rate, the continuing establishment of new house- 
holds largely accounted for the relative sales 
prosperity of this important retail category by 
stimulating the purchase of home furnishings and 
electrical and other appliances, 


AUTO SALES MOVE AHEAD 


The introduction of the 1957 new-styled, higher 
priced automobiles in the last quarter of 1956 
slowed down motor vehicle sales both nationally 
and in New Mexico during October, November 
and December. But record sales of new 1956 
models during May, June and July plus increased 
purchases of gasoline and auto parts and acces- 
sories pushed up the total sales of the state's 
automotive group to $300.5 million by the year's 
end. This total was $24.5 million (8.9 per cent) 
ahead of the 1955 sales level. On the national 
scene, sales of automobile dealers dipped 5.5 
per cent, reflecting primarily reduced car pur- 
chases in the first and last quarters of the year. 


RETAIL SALES: 1956 Tops 1955 


Per Cent Change: The Year 1956 from 1955 
[San 


+10 


+ Alamos + 
moacco [New Mexico +12 
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24. DECEMBER RETAIL TRADE IN NEW MEXICO COUNTIES 


December 1956 


(add 000's) 
Furniture & 

County Apparel Automotive Subsistence Appliances 
Bernalillo $1, 286 $ 7,743 $ 6,478 $1, 441 
Catron 0 $5 43 2 
Chaves 325 797 1,461 307 
Colfax 44 273 Sit 25 
Curry 204 460 838 220 
De Baca 1 45 76 5 
Dona Ana 157 857 1,285 196 
Eddy 265 833 360 
Grant 81 304 551 150 
Guadalupe 16 250 160 8 
Harding 0 36 5 0 
Hidalgo 14 160 259 11 
Lea 444 i, 137 1,616 341 
Lincoln 7 71 128 18 
Los Alamos 27 135 467 a1 
Luna 89 299 442 130 
McKinley 66 516 961 77 
Mora 2 42 27 4 
Otero 155 379 922 160 
Quay 57 897 423 44 
Rio Arriba 35 168 133 24 
Roosevelt 125 275 417 100 
Sandoval (a) 91 81 11 
San Juan 95 1, 380 892 106 
San Miguel 33 230 381 94 
Santa Fe 262 618 895 206 
Sierra 6 119 186 8 
Socorro 9 263 262 7 
Taos 9 123 247 63 
Torrance 3 149 110 16 
Union 29 126 166 27 
Valencia 48 324 430 30 
Unallocated 205 1, 089 1, 647 531 
Total $4, 099 $20, 224 $23,617 $4, 733 


(a) Less than $1, 000 
Source: School Tax Division, N. M. Bureau of Revenue 
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Building 
Material 


$2, 506 
4 

738 

83 


215 
28 


276 


$7, 283 


Other 
$ 9,217 
37 
430 


850 
152 


18, 351 


$49, 073 


Total 


$ 28,671 
121 

5, 343 

1, 166 


2, 787 

307 
3, 805 
5, 879 


1,965 
610 
125 
666 


8, 529 
491 
817 

1,281 


2, 586 

139 
2, 590 
1, 821 


891 
1, 367 
364 
5, 291 


1,215 
3, 662 
541 
782 


640 
427 
600 
1,451 
22, 099 


$109, 029 


® 
282 1, 028 
479 2,625 | 
129 750 
17 159 
2 82 
64 158 
558 4,433 
47 220 | 
174 
56 265 
128 838 
14 50 
171 803 
79 321 
31 500 
112 338 
4 177 
604 2,214 
45 432 
332 1, 349 
33 189 
43 198 
8 190 
27 122 
58 194 
107 512 
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25, 1956 RETAIL TRADE IN NEW MEXICO COUNTIES 


(add 000's) 
Furniture & Building 

County Apparel Automotive Subsistence Appliances Material Other Total 
Bernalillo $13,420 $ 87,760 $ 65, 856 $27,070 $35,720 $ 95,765 $ 325,591 
Catron 0 1,027 601 79 40 474 2,221 
Chaves 2, 466 19, 358 15, 190 4,370 7, 432 18, 048 66, 563 
Colfax 376 5, 092 3,990 290 1,465 4, 896 16, 109 
Curry 1,479 8, 689 8, 228 2,578 2, 725 8, 599 32,298 
De Baca 4 1,057 854 53° 454 1, 444 3, 866 
Dona Ana 1,118 13,411 11, 274 2, 330 4,969 10, 429 43, 531 
Eddy 2,456 15, 872° 17,918 6, 049 5, 068 23, 440 70, 803 
Grant 587 6, 232 5, 869 1, 486 1,008 6, 678 21, 860 
Guadalupe 102 2, 851 2,095 157 324 1,665 7,194 
Harding 0 677 58 0 23 682 1, 440 
Hidalgo 117 2,370 2,045 238 682 1, 540 6, 992 
Lea 2,954 27, 367 17, 134 3, 732 6, 487 43, 886 101, 560 
Lincoln 94 1,910 2,642 204 842 2, 200 7, 892 
Los Alamos 303 1,712 2,682 83 46 1, 837 6, 663 
Luna 569 4,515 3, 057 1,387 410 3, 396 13, 334 
McKinley 674 9,104 8, 765 1,298 1, 504 8, 842 30, 187 
Mora 20 602 252 10 126 712 1,722 
Otero 995 7, 308 8, 557 2, 230 3,452 6, 604 29, 146 
Quay 482 6, 350 4,270 457 1,100 3, 044 15, 703 
Rio Arriba 162 4,494 2, 833 362 502 4, 296 12, 649 
Roosevelt 567 4,170 3, 592 1,448 1, 390 3,439 14, 606 
Sandoval 4 1,130 1,614 219 39 1,751 4,757 
San Juan 845 20, 535 9, 228 1,512 5,131 22,428 59, 679 
San Miguel 275 3, 633 3, 813 675 799 4,592 13, 787 
Santa Fe 2, 299 13, 846 13, 288 3,033 4,690 13, 946 51, 102 
Sierra 66 1, 892 2,021 146 370 1,596 6,091 
Socorro 99 2,788 2,255 291 297 2,175 7,905 
Taos 119 2,254 3,351 530 313 2, 232 8, 799 
Torrance 75 2,631 982 208 205 1,676 5, 777 
Union 257 1,979 1,576 275 526 1,730 6, 343 
Valencia 432 7,277 4,139 869 1, 262 5, 767 19, 746 
Unallocated 1,521 10, 594 18, 402 4,999 3, 757 52,421 91, 694 
Total $34,937 $300,487 $248, 431 $68, 668 $92,857 $362,230 $1,107,610 


Source: School Tax Division, N. M. Bureau of Revenue 
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Retail apparel stores reported sales of $34.9 
million during 1956, 9.1 per cent above those of 
the previous year. This rise continues the in- 
crease that began in 1955 after a slight decline in 
apparel sales in 1954, 


These figures of course do not tell the whole 
story. Much clothing is purchased from depart- 
ment stores and other retail outlets not reporting 
to the N. M. Bureau of Revenue as "apparel 
stores", For this reason, the 1956 apparel sales 
figure is probably vastly understated for the state 
as a whole. 


NEW MEXICANS SEEM TO EAT MORE 


Business firms in the "subsistence" group, in- 
cluding food stores, bakeries, hotels and motels, 
restaurants, and sellers of dairy products at 
retail, also established a new sales high during 
1956, by totaling $248.4 million, an advance of 
$17.4 million or 7.5 per cent over 1955. The 
inclusion of hotels, motels and restaurants ren- 
ders this large group particularly sensitive to the 
tourist industry, and an analysis of monthly sales 
reveals the impact made by this industry during 
the summer months, especially during August. 


RETAIL SALES: Monthly Comparison 


Per Cent Change: December '56 from December '55 
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However, total subsistence sales posted during 
December suggest that New Mexicans tend to 
spend more for foods and eat out more often 
during the Christmas season, 


26. SALES AND EMPLOYMENT IN RETAIL TRADE 
New Mexico, 1955 & 1956 
Jan Feb Mar Apr May June = July Aug Sept’ 
Sales (in millions) 

All Retail Stores 1955 $68.9 $72.2 $73.4 $82.9 $81.1 $ 83.0 $91.9 $84.8 $ 85.4 $87.9 $82.5 
1956 85.4 71.5 82.5 86.1 96.0 111.8 97.8 91.1 102.3 88.8 85.3 
Apparel Stores 1955 2.5 2.0 2.4 2.8 2.5 2.4 2.5 2.4 2.5 2.8 2.8 
1956 3.0 2.2 2.8 2.3 3.1 3.0 2.6 2.6 3.0 3.1 3.1 
= Automotive Stores 1955 18,0 20.8 20.9 23.1 22.3 24.9 26.2 24.2 24.2 25.0 22.5 
1956 21.4 16.0 21.5 22. 29.7 40.3 29. 22.4 30.9 25.1 20.9 

Subsistence Stores 1955 16.1 17.0 17. 19.7 19.2 18.5 21, 20.0 21. 21.1 19, 
1956 19.0 17.5 17.8 19.0 20.1 22.8 20.7 24.5 22.0 19.6 21.8 
Furniture & Appliance 1955 3.5 4.9 3.6 4.3 3.6 4.9 6.4 4.8 4.6 5.4 5.6 
Stores 1956 6.9 72 71.3 6.8 5.9 73 6.2 4.7 3.8 4.1 4.0 
Building Material 1955 5.1 5.7 6.5 7.2 7.5 7.6 7.8 8.1 8.0 7.9 7.4 
Stores 1956 6.4 6.4 6.8 8.2 8.9 9.0 8.1 8.3 8.5 7.8 V2 
Other Retail Stores 1955 23.7 21.8 22.2 25.8 26.0 24.7 27.2 25.3 25.0 25.7 25.2 

: 1956 28.7 22.2 26. 27.3 28.3 29.6 30.6 28.6 34, 29.1 28. 
Employment in Retail 1955 32.0 31.8 32.2 33.2 33.5 34.4 35.1 35.4 35.4 34.8 35.2 
Stores (in thousands) 1956 33.6 33.4 34.4 34 34.9 35.4 35.8 36.1 36.3 36.6 37.1 


Source: N, M. Bureau of Revenue and N. M. Employment Security Commission 
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Despite the decline in construction activity in 
the state during 1956, sales of building materials 
at the retail level rose by $5.8 million to a high 
of $92.8 million, a 6.7 per cent rise above the 
record established in 1955. Virtually the entire 
increase was due to purchases during the first 
three quarters, since October, November, and 
December sales were somewhat below those of 
the corresponding months of 1955. This down- 
turn may possibly have beencaused by significant 
decreases in residential building, but may also 
have occurred because the ''do-it-yourself" craze 
levelling off, 


27. ACTIVITY IN WHOLESALE TRADE 
New Mexico, 1955 & 1956 


SALES (add 000's) EMPLOYMENT 
1955 1956 1955 1956 
January $ 22, 436.7 $ 25, 406.0 6, 800 7, 300 
February 20, 683.6 23, 257.6 6, 800 7, 300 
March 27, 618.8 26, 126.8 6, 900 7, 500 
April 26, 587.2 24, 220.6 6, 900 7, 500 
May 27, 832.5 30, 573.5 7,000 7, 500 
June 27, 045.7 29,618.4 7, 200 7,600 
July 29, 944,0 30,912.8 7, 200 7,600 
August 27, 643.6 27, 273.9 7, 300 7,700 
September 27, 406.1 33, 045.0 7, 300 7, 700 
October 25, 764.3 27, 981.8 7, 400 7, 500 
November 25, 664.5 28, 759.2 7,500 7, 300 
December 26, 064.2 25, 302.2 7, 300 7, 200 
Year Total 314, 691.2 332, 477.8 
Monthly Average 26, 224.3 27, 706.5 7, 100 7, 500 


Source: N,M, Bureau of Revenue and N, M. Employment Security Commission 


WHOLESALE TRADE KEEPS STEP 

Accompanying all the large increases in New 
Mexico retail sales were others in wholesale 
trade. The sales made by such firms rose to 
$332.5 million in 1956--5.7 per cent, or $17.8 
million, over 1955. 


It seems apparent that home television viewing 
cut deeply into sales of New Mexico amusement 
places during 1956. Despite a larger population 
and a high level of business activity, amusement 
sales slipped from $15.3 million in 1955 to $15 
million last year, the only sour note sounded in 
the entire category, Allother services (personal, 
professional and business) topped by a solid $14.4 
million the $100 million mark set in 1955, 


Establishments reporting to the School Tax 
authorities under the "other" retail category 
(drug, 5 & 10, department, liquor, and variety 
stores plus other specialty shops), recorded total 
sales of $362.2 million in 1956, a healthy rise of 
19.4 per cent, or $58.9 million above the 1955 
sales level. New Mexico's general economic 
growth, including increased population, has no 
doubt encouraged all types of chain stores to 
locate here, thereby emphasizing the sales sig- 
nificance of this major retail group. 


THIS YEAR - WHAT? 


What about 1957? Indications are that the 
general upward trend in retail and service sales 
will continue, toppling 1956 records, Our in- 
creasing population and rising incomes assure 
higher disposable incomes with which most New 
Mexicans may purchase goods and services. 
Continued expansion of electronic firms and AEC 
installations in Albuquerque will aid Bernalillo 
county, and to. some extent contiguous counties, 
to attain new highs, It is expected thatthe north- 
west section of the state, including the important 
Farmington, Grants, and Shiprock areas, will 


28. EMPLOYMENT AND SALES IN SERVICES AND AMUSEMENT TRADES 
New Mexico, 1955 & 1956 


Jan Feb Mar Apr May 
Sales (add 000's) 
Amusements 1955 $ 1,248 1,032 1,079 1,296 1,271 
1956 $ 1,230 1,057 811 864 1,295 
Personal & Professional 1955 $ 8,430 7,752 7,855 8,348 8,268 
Services 1956 $9,259 8,304 8,575 8,592 9,677 


Employment in Services 1955 


21,100 21,100 21,400 21,500 21,700 
& Amusements 1956 


21,800 21,600 22,300 22,600 22,500 


June July Aug Sept Oct’ Nov Dec’ Total 


1,349 1,567 1,352 1,576 1,207 1,309 981 
1,326 1,669 1,363 1,968 956 1,442 1,068 


Year Monthly 
Average 


15, 267 1,272 
15, 049 1,254 


8,097 8,544 7,945 8,584 8,710 8,433 9,071 100,037 8, 336 
9,898 9,685 9,083 11,267 9,337 9,387 11,298 114,362 9, 530 


22,500 22,500 22,600 22,400 22,200 22,200 21,900 “- 
23,300 23,400 23,400 23,600 23,900 24,000 23,800 -- 


Source: N. M, Bureau of Revenue and N, M. Employment Security Commission 
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continue its unprecendented growth during 1957. 
Alamogordo and Las Cruces have not yet com- 
pletely caught up with federal expansion in their 
area, The welcome precipitation of the early 
months of 1957 in the northeast and east portions 
of the state willhelpto alleviate drouth conditions 
and encourage increased spending. 


But all is not so bright everywhere. While 
Mountainair may get a substantial boost from the 
Schole cement plant, scheduled for operation in 
December 1957, activity in Torrance county will 
probably remain approximately the same. Unless 
basic economic activity picks up in San Miguel, 
Sandoval and Mora counties, they will probably 
show declines in population and in sales, 


Most retail spending is likely to increase, But 
judging from the cool reception given so far by 
New Mexicans to the 1957 automobiles, with their 
higher price tags, sales of the automotive group 
may very well level off. But it is difficult and 
hazardous at this stage of the game to predict 
what exactly New Mexico's consumers will do 


later in the year, 


S.J.B. 


Finance 


All major areas in the finance segment of New 
Mexico's economy, including private and public 
sectors, showed increased activity during 1956. 
This situation somewhat mirrored and partially 
contributed tothe general expansion of the state's 
economy during the last year. 


Displaying the greatest percentage gain in ac- 
tivity were the sales of ordinary life insurance, 
which rose 20.6 per cent, reaching a total of 
$189.1 million, $32.3 million over the previous 
good sales record of 1955. As the following chart 


shows, the improvement in life insurance sales 
registered last year was a continuation of the 
enormous growth pattern of this segment of the 
economy characteristic of the last six years. To 
some extent this pattern reflects increases in the 


general well-being of New Mexicans, since life 
insurance is one of the many intangible items the 


purchase of which individuals usually postpone 
when "times are bad," 
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Total resources of commercial banks in the 
state grew during 1956, but not as much as in the 


previous year. At the close of business on New 
Year's Eve, 1956, the 51 New Mexico banks re- 
ported assets to the State Bank Examiner totalling 


Indexes of Life Insurance Sales, 1951-1956 
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$609.7 million, an increase of $50.1 million, or 
8.2 per cent over the December 1955 figure. 
Both state and national banks exhibited approxi- 
mately the same absolute gains. The resources 
of New Mexico's 26 state banks rose by $25.5 
million; simultaneously, those of national banks 


went up about $24.5 million. But in terms of 
percentage increases, state banks with advances 
of 16.2 percent out-distanced national banks with 
a 6.1 per cent gain. 


29. RESOURCES OF COMMERCIAL BANKS 
AND SAVINGS & LOAN ASSNS. 
New Mexico, 1951-1956 


(as of December 31 of each year) 


Savings & Loan Assns, Commercial Banks 
Resources Per Cent Resources Per Cent 


Year (000's) Change (000's) Change 
1951 $ 40, 286 - $427, 283 - 

1952 48, 157 +19.5 470,030 +10.0 
1953 58, 160 +20.8 491,470 + 4.6 
1954 72,465 +24.6 518,752 + 5.8 
1955 88, 328 +21.9 589,654 + 7.7 
1956 102,616 +16.2 609,622 + 8.9 


Source: N. M. State Bank Examiner 
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WAS MONEY TIGHT? 


Loans and discounts constitute one of the most 
significant asset accounts of commercial banks, 
since a large proportion of the income of a bank 
derives from loan activity. Also, changes in this 


account frequently give an indication of the over- 
all business and investment climate, The chart 
giving bank loans and discounts of all New Mexico 


banks (rather than the 37 reporting banks whose 
deposits are included in Table 30) from 1951 to 
1956 shows that the greatest expansion of loans 
occurred during 1955, when the account was en- 
larged by $38 million, In contrast, loans and 
discounts increased by only $10 million in 1956, 
indicating at first glance a "tight" loan policy 
and/or reduced demand for funds by investors in 
relation to 1955. 


PERCENTAGE INCREASES IN SELECTED FINANCIAL ACTIVITIES 


Bank Loans and Discounts 


1951-1956 
(in millions as of December 31) 


$117 $133 $153 $191 $201 


1951 1952 1953 1955 1956 


In an effort to determine whether a tight credit 
policy was followed by our financial institutions 
in 1956, as was the case nationally, and what the 
credit prospect is for 1957, the UNM Bureau of 
Business Research conducted a survey of officers 
of the various New Mexico financial institutions. 
Of those answering our questionnaire, slightly 
over haif think that credit during 1956 was gener- 
ally more restrictive than in 1955. Most of these 
leaders, however, feel that the greatest restric- 
tion was placed on the mortgage lending market 
because of tight conditions in the national money 
market. Consumer installment loans apparently 
were affected only in slight degree by the national 
situation. These restrictive credit reports came 
mainly from the boom and drouth centers of the 
state, attesting to a high demand in relation to 
the supply of credit in these areas, 


30. FINANCIAL ACTIVITY IN NEW MEXICO 
1955 & 1956 


1955 - 1956 
UP 
UP 
20. 6% UP 
17.1% 16. 2% UP 
14.4% 
UP 
6. 1% 
Ordinary Life FederalS& L State Bank StateS& L National Bank 
Insurance Assn, Resources Assn, Resources 
Sales Resources Resources 
Jan Feb Mar Apr May 

Bank Debits 1955 336.4 293.2 339.5 324.4 328.9 
(millions of dollars) 1956 368.1 322.0 351.9 352.1 362.7 
Bank Loans & Discounts 1955 29.4 27.2 32.2 29.9 29.9 
Made (millions of dollars) 1956 37.4 29.4 33.4 34.6 35.2 
Demand Deposits 1955 304.3 301.4 301.4 300.3 306.4 
(millions of dollars) 1956 310.4 299.6 301.2 306.2 312.4 
Time Deposits 1955 72.9 73.5 74.9 75.5 76.7 
(millions of dollars) 1956 86.3 84.8 87.9 87.6 88.6 
Life Insurance. Sales 1955 10.7 11,0 13.6 12.0 11.9 
(millions of dollars) 1956 13.3 14,3 14.9 14.4 15,7 


Employment in Finance 1955 5,800 5,900 6,000 6,200 6,300 
1956 6,300 6,300 6,400 6,600 6,700 


Year Monthly 
June July Aug = Sept Nov Dec Total 


340.2 337.7 364.1 325.3 348.8 360.1 369.7 4,068.3 339.0 
361.9 376.4 378.7 343.0 396.8 375.8 378.9 4,368.3 364.0 


31.1 31.0 31.4 30.6 33.5 35.2 38.8 380.2 31.7 
32.1 33.7 33.2 30.8 34.9 33.7 40.9 409.3 34,1 


305.4 310.7 292.3 292.8 309.4 321.8 311.9 <2 304.8 
305.9 308.6 304.6 294.3 312.5 317.0 329.6 on 308.5 
77.0 77.7 83.7 83.2 86.4 87.2 85.9 -~< 79.5 
88.4 87.5 87.0 88.4 88.8 89.8 93.3 “eo 88.2 
12.9 12.9 13.6 12.5 12.4 14.5 18.8 156.8 13.1 
15,2 13.9 14.5 18,2 15.0 15.0 24.7 189.1 15.8 
6,500 6,500 6,500 6,400 6,400 6,300 6,400 ad 6, 300 
6,700 6,700 6,700 6,700 6,700 6.800 6,800 -- 6, 600 


Source: Bureau of Business Research based on reports of 37 of the 53 banks in the state, Life Insurance Agency Management Association, and N. M. Employ- 


ment Security Commission 
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Approximately one-fourth of our respondents 
believe that credit will be more restrictive in 
1957 than in 1956; one-fourth feel that the situ- 
ation will improve somewhat; and about one-half 
think that there willbe no significant change from 
1956. 


DEPOSITS LOOK GOOD 


On the liability side of the banks' balance sheet, 
total deposits at the close of 1956 amounted to 
a cool $573.1 million, of which 76 per cent were 


demand deposits and 17 per cent time deposits. 
The balance consisted of deposits of the U.S. and 
state and local governments, Demand deposits 


totalled $433.8 million, a large jump of $145.1 
million or 40 per cent above the amount held at 
the end of 1955. Time deposits rose from $91.5 


million to $101.7 million, or 11 per cent, The 
huge increase in demand deposits coupled with 
the slight increase in loans indicates that banks 
in general sought other investments, possibly 
U. S. government obligations, or perhaps they 
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were "playing it close to the chest" until such 
time as the national market loosens up. 


Resources of savings and loan associations in 
New Mexico also showed substantial 1956 gains. 
Total assets of the eight federally chartered in- 


stitutions (including those of the Security Federal 
Savings and Loan Association, which was formally 
openedin Albuquerque December 26) amounted to 
$67.2 million on December 31, 1956, repre- 
senting an increase of slightly over $9.8 million, 
or 17.1 percent during the year. State-chartered 
firms saw their assets swing upward from $30.9 
million at the end of 1955 to $35.4 million in 
1956--a solid 14.4 per cent gain, 


New Mexicans paid more taxes during fiscal 
1956 than during any other year, Federal tax 
collections in the state, according to the Internal 
Revenue Service, rose from $17.7 million in 
fiscal 1955 to $124.9 million in fiscal 1956 for a 
6 per cent or $7.2 million increase, At the same 
time, however, the federal government paid out 
$490.8 (including expenditures of AEC prime 
contractors) within the’state's boundaries, 


State tax collections increased 15 per cent, 
totalling $79.6 and then $91.5 million during 
fiscal 1955 and 1956 respectively. The expendi- 


tures of our state government jumped $14 million 
last year to an all-time high of $148 million. 


Increased expenditures were due largely to 
extension of existing state services to a growing 
population and to the effects of inflation rather 
than to the introduction of new services. 


S.J.B. 


$$ $$ 


A Note On Tables 


2. Read the footnotes carefully. They explain 
deviations, special characteristics, or short- 
comings of the data, They also refer to data 
sources, so important in considering reliability 
and usefulness. 

3. Take the figures with a grain of salt. We 
never knowingly use dishonest or slanted figures. 
But it should be understood that figures can never 
be more than relatively accurate. Those re- 
sulting from complete enumerations are frequently 


(continued from page 3) 


not entirely accurate because of human error or 
lapse of time betweenthe beginning andthe end of 
counting. Figures which are estimates can never 
be precise because the humans who make them 
are not omniscient. These relatively minor in- 
accuracies do not destroy the validity or useful- 
ness of data, but they do mean that you should 
not depend on their accuracy to the last digit or 
decimal place, This is the reason why estimates 
are usually rounded, 


1956 INDEXES OF BUSINESS ACTIVITY IN NEW MEXICO 


(1947-49 Monthly Average = 100) 


31. 
Jan Feb Mar Apr May 

Index of Business Activity 206.6 189.5 202.7 196.2 209.6 
Sales of Retail Stores 173.5 145.4 167.7 175.0 195.1 

Apparel Stores 153.8 108.5 144.0 119.9 157.1 

Automotive Dealers 156.6 117.6 157.8 164.7 217.7 

Subsistence Stores 164.8 152.1 154.4 164.4 174.2 

Furniture & Appliances 271.5 282.4 285.5 269.1 232.8 

Building Materials Dealers 131.2 131.9 138.2 168.2 181.7 

Other Retail Stores 196.0 151.6 180.1 186.5 193.6 
Amusement Sales 138.1 118.7 91.0 97.0 145.4 
Service Sales 239.5 214.8 221.8 222.2 250.3 
Contractors' Sales 281.8 249.3 244.6 285.9 324.2 
Wholesale Sales 125.8 115.1 129.3 119.9 151.4 
Public Utility Sales 145.5 137.3 192.9 164.4 111.5 
Manufacturers' Sales 321.8 282.8 293.4 248.5 281.5 
Life Insurance Sales 377.9 407.5 425.1 410.6 448.4 
Bank Debits 220.7 193.1 211.1 211.1 217.6 
Bank Loans & Discdunts 206.3 162.2 184.3 190.9 194.7 
Demand Deposits 159.1 153.5 154.4 156.9 160.0 
Time Deposits 237.2 233.2 241.6 240.9 243.5 
Business Failure Liabilities 233.2 326.6 400.9 309.2 356.3 
Postal Receipts 213.2 198.9 224.2 211.2 212.5 
Wage Employment 139.2 139.5 142.4 144.0 145.5 

Manufacturing 182.5 185.5 188.5 192.6 195.6 

Mining 135.4 134.5 137.1 138.9 138.0 

Transportation & Utilities 125.3 125.9 127.3 128.6 130.6 

Trade 137.7 137.0 141.0 140.4 142.7 

Finance . 214.7 214.7 218.1 224.9 228.3 

Services & Miscellaneous 101.6 100.6 103.9 105.3 104.8 

Government 168.6 170.7 171.7 172.8 174.5 

Contract Construction 109.2 108.4 114.0 119.5 121.1 
Building Permits - Total 344.7 213.8 190.9 211.4 204.1 

Residential 189.7 174.8 149.2 176.2 156.6 

Nonresidential 760.9 318.7 272.5 283.7 279.2 
Petroleum Production 196.4 181.1 197.9 186.2 187.8 
Electric Power Production 194.6 187.1 207.6 203.9 219.7 
Metallics Production - Total 101.3 102.5 117.8 101.6 111.5 
Mine Production - Copper 122.9 123.3 139.0 113.8 126.2 
Mine Production - Lead 74.4 64.7 81.9 85.9 89.2 
Mine Production - Zinc 75.0 77.5 92.6 87.3 94,1 
Mine Production - Potash 257.5 246.6 249.1 238.8 243.2 
All Farm Prices 79.0 81.0 81.7 83.1 82.8 

Livestock Prices 79.5 82.2 82.6 84.6 84.2 

Crop Prices 84,1 84.9 85.7 86.5 85.7 
Source: Bureau of Business Research based on: 

Retail Sales data from N. M. Bureau of Revenue 

Potash Production from N. M. Bureau of Revenue 

Petroleum Production from N, M. Oil Conservation Commission 

Life Insurance Sales (New Ordinary) from Life Insurance 

Wage Employment (all categories) from N. M. Employment 

Security Commission 
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June Aug. Sept’ Oct’ Nov, Dec Year 
226.6 218.0 212.8 248.5 221.0 205.3 242.1 215.3 
227.3 198.7 185.1 207.9 180.6 173.4 221.6 187.6 
151.7 130.2 131.4 149.8 155.7 154.7 206.9 147.0 
295.8 217.1 164.1 226.3 184.2 153.6 148.3 183.7 
197.5 179.9 212.3 191.2 170.0 189.2 204.8 179.6 
279.0 241.9 184.9 149.1 161.0 156.5 186.1 225.0 
185.4 167.0 170.1 175.0 160.4 147.3 149.5 158.8 
202.3 208.8 195.6 232.9 199.1 193.5 335.3 206.3 
148.8 187.4 153.0 220.9 107.2 161.9 119.8 140.8 
256.0 250.5 234.9 291.4 241.5 242.8 292.2 246.5 
348.9 368.0 304.0 329.6 346.6 365.5 406.3 326.5 
146.6 153.0 135.0 163.6 138.5 142.4 125.3 137.2 
242.1 186.6 189.2 275.4 266.6 158.3 239.3 192.4 
272.2 219.7 240.0 339.8 264.4 237.2 284.9 273.9 
433.7 396.7 414.3 517.5 426.9 428.7 704.7 449.3 
217.2 225.9 227.3 205.9 238.2 225.6 227.4 218.4 
177.4 186.3 183.5 170.3 193.1 186.5 226.0 188.5 
156.6 158.0 155.9 150.6 159.9 162.1 168.6 158.0 
243.0 240.6 239.2 243.0 244.2 247.1 256.7 242.5 
410.5 238.4 68.1 41.9 145.9 264.6 185.2 248.4 
228.9 239.7 220.3 213.7 252.8 227.0 362.1 233.7 
148.0 148.4 148.4 149.9 152.1 152.2 153.6 146.9 
200.7 201.7 202.7 200.6 201.7 199.6 200.6 196.0 
140.6 141.5 142.3 142.3 144.1 142.3 140.6 139.8 
133.9 135.3 134.6 134.6 134.6 134.6 131.9 131.4 
144.8 146.1 147.4 148.1 148.5 149.5 155.5 144.9 
228.3 228.3 228.3 228.3 228.3 231.7 231.7 225.5 
108.6 109.0 109.0 110.0 111.4 111.8 110.9 107.3 
174.9 173.1 172.8 179.8 185.1 185.1 187.9 176.4 
125.8 126.6 122.7 121.1 127.4 127.4 126.6 120.8 
203.9 195.1 220.7 200.5 184.0 237.9 123.2 210.9 
202.1 166.7 195.4 208.5 159.4 199.8 149.6 177.3 
176.5 248.6 236.4 157.9 211.4 356.3 46.7 279.1 
184.7 191.3 193.2 189.6 197.3 192.3 202.9 191.7 
238.4 252.0 250.9 233.6 224.0 220.1 219.1 220.9 
101.4 109.5 119.4 102.3 104.3 96.6 91.9 105.0 
109.3 119.5 120.2 105.4 100.5 102.6 94.6 114.8 

76.6 88.2 154.7 101,2 111.0 110.6 98.3 94.7 

91.5 97.4 105.7 99.3 111.1 84.8 86.1 91.9 
235.7 234.6 248.5 251.8 268.0 263.2 259.8 249.7 

77.9 79.7 80.7 81.7 84.8 82.1 82.1 81.4 

78.2 78.5 80.9 81.5 83.6 79.2 79.2 81.2 

83.7 88.9 86.5 88.5 94.4 96.4 96.8 88.5 


Electric Power Production from Federal Power Commission 
Metallics Production from U. S, Bureau of Mines 

Farm Prices from U.S. Agricultural Marketing Service 
Bank data from reporting banks 

Postal Receipts from reporting post offices 

Building Permits from reporting cities 

Business Failure Liabilities from Dun & Bradstreet, Inc. 


Other Publications of the Bureau of Business Research 


The Business Venture in New Mexico, by Huber and Evans 


Multipump Filling Stations, by Finston 


Consumer Cooperation in New Mexico, by Hamilton 


Principal Taxes in New Mexico, by Ximenes 


Natural Gas in New Mexico, by Ximenes 


1957 Directory of New Mexico Manufacturers, by Blumenfeld 


Principal Facilities of the Federal Government in New Mexico, by Brasher 


Labor Force and Employment in New Mexico Counties, by Goode 
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